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I. INTRODUCTION
On July 16, 2026, the Committee on Finance, chaired by Council Member Linda Lee, will consider and vote on the following legislation:
· [bookmark: _Hlk233573190]Preconsidered Int. No. __, a local law to amend the administrative code of the city of New York, in relation to decreasing the credit against the city personal income tax on residents for such residents’ share of city unincorporated business tax paid by partnerships in which such residents are partners or businesses of which such residents are proprietors, and 
· Preconsidered Res. No__, a resolution to approve the new designation and changes in the designation of certain organizations to receive funding in the expense budget.

II. LEGISLATION
A. Unincorporated Business Tax and Personal Income Tax Credits
Background	
	The New York City (“NYC” or “City”) Unincorporated Business Tax (“UBT”) is an entity-level tax imposed on the income of unincorporated businesses operating wholly or partly within the City. The tax was authorized by the New York State Legislature in 1966 to tax noncorporate businesses operating in the City, largely mirroring the former New York State Unincorporated Business Tax. The tax has been in effect since July 1, 1966, and is administered by the New York City Department of Finance. 
	The UBT applies primarily to sole proprietorships, partnerships, and limited liability companies treated as partnerships or disregarded entities for federal income tax purposes. Unlike corporations, which are subject to separate NYC business taxes, unincorporated businesses are generally subject to a 4% tax on taxable income allocated to New York City. The 4% rate has remained unchanged since the tax’s enactment in 1966.
	Because income earned through an unincorporated business may be subject to both the UBT and the NYC personal income tax (“PIT”), City residents are permitted to claim a credit against their City PIT liability for UBT paid by sole proprietorships they operate or by partnerships for which they are partners.[footnoteRef:1]  [1:  Tax Law § 1310(e) and Administrative Code § 11-1706(c)(2)(A). The UBT is imposed on the business income of every unincorporated business that is carried on, wholly or partly, in the City. Unincorporated businesses include trades, businesses, professions, and occupations that are conducted by, engaged in, or in the process of being liquidated by an individual, partnership, LLC, LLP, fiduciary, association, estate or trust. See Administrative Code § 11-502.] 

For taxable years beginning on or after January 1, 1997, but before January 1, 2007, the allowable tax credit was as follows: For City residents whose taxable income was not more than $42,000, the credit was equal to 65% of the resident’s share of UBT paid by the firm for its tax year ending within or at the same time as the resident’s tax year; for City residents whose taxable income was more than $42,000 but not more than $142,000, the allowable credit gradually phased down from 65% to 15% as taxable income increased; and for residents with taxable incomes over $142,000, the credit was equal to 15% of the resident’s share of UBT paid by the firm for its tax year ending within or at the same time as the resident’s tax year.[footnoteRef:2]  [2:  NYC Administrative Code § 11-1706(c)(2)(A).] 

	In 2007, the Administrative Code was amended to expand the UBT credit for taxable years beginning on or after January 1, 2007, by increasing the maximum allowable credit from 65% to 100% and increasing the minimum credit available to higher-income taxpayers from 15% to 23%.[footnoteRef:3] These changes were intended to provide additional relief from the combined impact of the City UBT and PIT on owners of unincorporated businesses.  [3:  Id.] 

Under current law, the tax credit is as follows: For City residents whose taxable income is not more than $42,000, the credit is equal to 100% of the resident’s share of UBT paid by the firm for its tax year ending within or at the same time as the resident’s tax year; for City residents whose taxable income is more than $42,000 but not more than $142,000, the allowable credit is phased down by subtracting from 100% a percentage determined by subtracting $42,000 from taxable income, dividing the result by $100,000 and multiplying by 77%; and for residents with taxable income over $142,000 the credit is equal to 23% of the resident’s share of UBT paid by the firm for its tax year ending within or at the same time as the resident’s tax year.		
Preconsidered Int. No.__, to amend the administrative code of the city of New York, in relation to decreasing the credit against the city personal income tax on residents for such residents’ share of city unincorporated business tax paid by partnerships in which such residents are partners or businesses of which such residents are proprietors

	This proposed legislation would amend the Administrative Code to decrease the percentages of the allowable credit for taxable years beginning on or after January 1, 2027, for City residents with taxable incomes of at least $1,000,000, while maintaining the existing allowable credit for residents with taxable incomes under $1,000,000. Specifically, the legislation would modify the current credit as follows: for residents with taxable income of at least $142,000 but less than $1,000,000, the credit would remain equal to 23% of the resident’s share of UBT paid by the firm for its tax year ending within or at the same time as the resident’s tax year; for residents with taxable income of at least $1,000,000 but less than $1,250,000, a declining credit would be computed by subtracting from 23%, a percentage determined by subtracting $1,000,000 from taxable income, dividing the result by $250,000 and multiplying by 8%; and for residents with taxable income of $1,250,000 or more, the credit would equal 15% of the resident’s share of UBT paid by the firm for its tax year ending within or at the same time as the resident’s tax year.
B. Transparency Resolution
Preconsidered Res. No.__, to approve the new designation and changes in the designation of certain organizations to receive funding in the expense budget

The Council of the City of New York (the “Council”) annually adopts the City’s budget, covering expenditures other than for capital projects (the “expense budget”) pursuant to Section 254 of the Charter. On June 30, 2024, the Council adopted the expense budget for fiscal year 2025 with various programs and initiatives (the “Fiscal 2025 Expense Budget”). On June 30, 2025, the Council adopted the expense budget for fiscal year 2026 with various programs and initiatives (the “Fiscal 2026 Expense Budget”). On June 30, 2026, the Council adopted the expense budget for fiscal year 2027 with various programs and initiatives (the “Fiscal 2027 Expense Budget”)
In an effort to continue to make the budget process more transparent, the Council is providing a list setting forth new designations and/or changes in the designation of certain organizations receiving funding in accordance with the Fiscal 2027, Fiscal 2026, and Fiscal 2025 Expense Budgets (“Charts”).
This Resolution, dated July 16, 2026, would approve: the new designations and the changes in the designation of certain organizations receiving local, aging, youth, Anti-Poverty, Community Safety and Victim Services, Speaker’s Initiative to Address Citywide Needs, Boroughwide Needs Initiative, A Greener NYC, Cultural After-School Adventure (CASA), Cultural Immigrant Initiative, Digital Inclusion and Literacy Initiative, Neighborhood Development Grant Initiative, NYC Cleanup, Parks Equity Initiative, Support Our Older Adults, Domestic Violence and Empowerment (DoVE) Initiative, Coalition Theaters of Color, Violence Prevention and Intervention for Youth and Young Adults, Film Accelerator Model, Mental Health Services for Vulnerable Populations, Peer Specialists Support, Educational Programs for Students, Elder Abuse Prevention Programs, BID Containerization, Nontraditional Worker Organization and Education, City’s First Readers, Wrap-Around Support for Transitional-Aged Foster Youth, Alternatives to Incarceration and Reentry Programs, Healthy Beginnings, and Court-Involved Youth Mental Health Initiative discretionary funding in accordance with the Fiscal 2027 Expense Budget; local, youth, Anti-Poverty, Support Our Older Adults, Older Adult Center Improvements discretionary funding in accordance with the Fiscal 2026 Expense Budget; the new designations and changes in the designation of certain organizations receiving local and Anti-Poverty discretionary funding in accordance with the Fiscal 2025 Expense Budget as well as amend the purpose of funds for certain organizations receiving funding pursuant to the Fiscal 2027 Expense Budgets. All new designations and changes in designations are as described in the attached Charts.  
It is to be noted that organizations identified in the attached Charts with an asterisk (*) have not yet completed or began the prequalification process conducted by the Mayor's Office of Contract Services (for organizations to receive more than $10,000) by the Council (for organizations to receive $10,000 or less total), or other government agency. Organizations identified without an asterisk have completed the appropriate prequalification review. 
It should also be noted that funding for organizations in the attached Charts with a double asterisk (**) will not take effect until the passage of a budget modification.
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