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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
NATHAN TOTH, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO: 547-A

COMMITTEE: Health

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to amending the icon for added sugar warning labels and the amount for civil penalties, and to repeal subdivision b of section 17-199.18 in relation thereto
	SPONSOR(S): Council Members Feliz, Cabán, Abreu, Schulman, Stevens, Louis, Lee, Ossé, Marte, Epstein, Krishnan, Dinowitz, Avilés, Banks, Riley, Restler, Hankerson, Zhuang, Gutiérrez, Hanif, Aldebol, Williams, Wilson, Narcisse and Paladino


SUMMARY OF LEGISLATION: Proposed Int. No. 547-A would require the Department of Health and Mental Hygiene (DOHMH) to designate icons and factual warning statements to be displayed by certain food service establishments on menus or menu boards adjacent to the menu items, and on or near food items on display, for any food item that meets or exceeds 100 percent of the daily value for added sugars determined by the U.S. Food and Drug Administration, or that meets or exceeds another amount of added sugars specified by DOHMH. The bill would also amend the existing civil penalty scheme for added sugar notifications by establishing a warning for the first violation, followed by $100 for a second violation and $200 for a third violation and subsequent violations. The bill would also require DOHMH to conduct a public education and outreach campaign to educate food service establishments about the new requirements.
EFFECTIVE DATE: 6 months after becoming law

CITY COUNCIL ESTIMATE:

	

	Effective FY27
	FY Succeeding Effective FY28
	Full Fiscal Impact FY27

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$1,829,589
	$100,000
	$1,829,589

	Net
	($1,829,589)
	($100,000)
	($1,829,589)



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2027

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2028

IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of this legislation, as full compliance with the law is assumed.

IMPACT ON EXPENDITURES: It is estimated that the enactment of this legislation would require $1.8 million in Fiscal 2027 for Other Than Personal Services expenditures for the printing and distribution of outreach materials for the required public outreach campaign to educate covered establishments about the legislation. Additionally, $100,000 in Personal Services would be required to hire a full-time outreach staffer beginning in Fiscal 2027, with a $29,589 prorated cost in Fiscal 2027.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
ESTIMATE PREPARED BY:  	 	Valeria Lazaro-Rodriguez, Financial Analyst

ESTIMATE REVIEWED BY:		Florentine Kabore, Assistant Director
            Eisha Wright, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
		Nadia Jean-François, Senior Counsel	
OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget did not provide an estimate.


LEGISLATIVE HISTORY: 
https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=7878499&GUID=8FD1EF99-F9AB-4812-A338-1EA7F002479A&Options=ID|Text|&Search=547
DATE PREPARED: August 11, 2026
HEARING DATE: August 13, 2026
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