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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No:
373-A

Committee:
Economic Development


Title:
A Local Law to amend the New York city charter of in relation to requiring an annual report by certain entities which enter into contracts with the department of small business services. 



Sponsors:
Council Members Sanders Jr., Barron Gonzalez et al.

Summary of Legislation:
This legislation would amend Section 1. Paragraph b of subdivision 1 of section 1301 of the New York City charter, as amended by local law number 69 for the year 1993, and would require certain entities which enter into contracts with the Department of Small Business Services to enhance the information provided in the mandated annual report (Local Law 69 Report). 

The enhanced report would now include, for each reporting year: 

The programs through which assistance is provided, the maximum amount of assistance or the current estimated amount of assistance over the duration of the project’s agreement; the amount of tax exempt bonds issued and the potential cost of those bonds; Payment in Lieu of Tax (PILOT) savings - the difference between the PILOT payments made and the property tax that would have been paid without the agreement - the mortgage recording fees waived; related property tax abatements; sales tax abatements; the value of energy benefits and the estimated City costs of foregone income tax revenues due to tax exempt bonds; the total number of employees at all sites covered by the project, itemized to include permanent full-time jobs, permanent part-time jobs, full-time equivalents, and contract employees to determine compliance with job creation or retention requirements; the number of jobs that the entity receiving benefits is contractually obligated to retain and create over the project’s life; the base employment level and any scheduled job creation targets for projects containing annual job retention or creation requirements; 

The report would also record the project’s estimated additional tax revenue for that year and cumulatively; if the project’s assistance (loan, tax benefit, or lease) is of less than seven years duration, the reports shall be for the shorter period; the reports will include the assistance since the project’s inception, and include the present value of the project’s future assistance; the total number of employees at all sites covered by the project, itemized by permanent full-time jobs, permanent part-time jobs, contract jobs, and for benefited entities that employ two hundred fifty or more, the percentage of total employees - defined by the United States Fair Labor Standards Act - within the “exempt” and “non-exempt” categories, and for the “non-exempt” category employees, the percentage of employees earning up to $25,000 per year, the percentage earning more than $25,000 per year to $40,000 dollars per year and the percentage of employees earning more than $40,000 per year and less than $50,000 per year; whether the employer offers health benefits to all full-time employees and to all part-time employees; and for benefited entities and their affiliates -an affiliate is an entity in which more than fifty percent is owned or controlled by a project agreement entity, or a business entity that owns or controls more than fifty percent of an entity that is party to an active project agreement - the number and percentage of employees at all sites who are City residents. 

The report would also record all Commercial Expansion Program, Industrial and Commercial Incentive Program and Relocation and Employment Assistance Program benefits received and the estimated value of each; a statement of compliance where the local development corporation has reduced, cancelled or recaptured benefits and the amount of the reduction including any penalties and the reasons for any penalties; for business entities for which project assistance was provided by such local 

development corporation in the form of a loan, grant or tax benefit of $150,000 or less, or a sale or lease of City-owned land where the project is estimated to retain or create less than 25 jobs, the report data should be included in the aggregate using the format for all other loans, grants or tax benefits; and indicating the sources of data relating to job numbers; finally, the report shall be available on the local development corporation‘s website or on the City‘s website.  

Beginning March 1, 2007, the local development corporation shall evaluate the methodology and make recommendations every two years about how economic development subsidies are evaluated and present these recommendations to the Mayor and the Speaker by no later than October 1 of the year the evaluation is required.

Effective Date:
This local law would take effect immediately.

Fiscal Year In Which Full Fiscal Impact Anticipated:
Fiscal 2007. 


Fiscal Impact Statement:
	
	Effective FY 2005
	FY Succeeding 

Effective FY 2006
	Full Fiscal 

Impact FY 2007

	Revenues (+)
	$0 
	$0 
	$0 

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0




Impact on Revenues and Expenditures: This legislation would have no impact on the City’s revenues or expenditures.

Source of Funds to Cover Estimated Costs:
Not applicable


Source of Information:

City Council Finance Division

Estimate Prepared by:

Michael Reid, Financial Analyst

Latonia McKinney, Assistant Director

City Council Finance Division
Date Submitted to Council:
May 19, 2005.

FIS History:



Considered by the Committee on May 3, 2005.

To be considered by the Committee May 9, 2005.
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