[bookmark: _GoBack]DATE:		June 25, 2020

TO:		Hon. Daniel Dromm
Chair, Finance Committee
Members of the Finance Committee

FROM:	Rebecca Chasan, Senior Counsel, Finance Division
Stephanie Ruiz, Assistant Counsel, Finance Division

RE:	Committee of Finance of June 25, 2020 – Resolution approving tax exemption for one Land Use item (Council District 11) 

Item 1: 3415 Knox Place.GHPP.FY20
3415 Knox Place is a 25-unit building located in the Norwood neighborhood of the Bronx. The 25 units include 24 one-bedroom units and a three-bedroom unit (inclusive of a superintendent unit).

In 2016, the project’s sponsor, Galaxy General Contracting Corp., acquired the property through a private transaction. As part of that transaction, the Community Preservation Corporation (“CPC”) issued a bridge loan, and the mortgage matures on December 31, 2021.

Under the proposed project, 3415 Knox Housing Development Fund Corporation (“HDFC”) will acquire the property and 3415 Knox Place LLC (“Company”) will be the beneficial owner and will operate the building. The HDFC and the Company will finance the rehabilitation of the building with loans from the New York City Department of Housing Preservation and Development (“HPD”), the New York City Housing Development Corporation and CPC.

HPD is requesting that the Council approve a full, 40-year Article XI exemption. The HDFC, the Company, and HPD would enter into a regulatory which would require that three units be leased to households with income up to 70% of Area Median Income (“AMI”), eight units be leased to households with incomes up to 80% AMI, and 13 units be leased to household with incomes up to 90% AMI.

Summary: 
· Borough – Bronx
· Block 3324, Lot 89
· Council District – 11
· Council Member – Cohen
· Council Member approval –Yes
· Number of buildings – 1
· Number of units – 25 (inclusive of one superintendent unit)
· Type of exemption – Article XI, full, 40 years 
· Population – affordable rental housing
· Sponsor – Galaxy General Contracting Corp.; 3415 Knox Housing Development Fund Corporation; 3415 Knox Place LLC
· Purpose – preservation
· Cost to the city – $1.6 million
· Housing Code Violations 
· Class A – 0
· Class B – 7
· Class C – 3
· AMI target – 3 units at 70% AMI, 8 units at 80% AMI, and 13 units at 90% AMI
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