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TESTIMONY  

 

NEW YORK CITY COUNCIL, FINANCE COMMITTEE 

WEDNESDAY, MAY 14, 2014 
 

 

The Madison Square Garden Company thanks Chairwoman Ferraras and all of the members of the 

Finance Committee for the opportunity to submit testimony. 

 

Madison Square Garden is one of New York City’s most important cultural institutions and has served as 

a vital economic engine for 133 years. MSG spends almost $900 million a year on all of its activities, 

operations and administration.  MSG is perennially one of the country’s busiest arenas, hosting 

approximately 400 annual events that attract 4 million people to the heart of NYC each year.  Patrons who 

travel to MSG from outside the city contribute an incremental $200 million to the city’s economy through 

spending on local businesses such as food, shopping, lodging and parking.  

 

The Arena employs nearly 6,000 full-time, part-time, seasonal and per diem employees and 

works with 14 different unions.  When you add in MSG’s other NYC properties, which include 

Radio City Music Hall and the Beacon Theater, the company spends more than $1 billion on its 

activities, operations and administration, employs nearly 8,600 workers and works with 27 

unions, while driving more than $270 million in offsite visitor spending.   
 

In addition, MSG recently completed its entirely self-funded, more than $1 billion Arena Transformation 

that created as many as 3,700 union construction jobs at a time when job creation in New York City was 

more important than ever.  This was an unprecedented investment and will allow MSG to attract even 

more high-caliber events – such as the NCAA Regional East Finals and NBA All-Star Game – driving 

further revenues to NYC. 

 

Other businesses and organizations throughout NYC receive significant tax breaks and subsidies. It 

remains patently unfair to single out one company when other entities receive significant public subsidies.  

 

Specifically, the Yankees, Mets, and Nets, have all received significant tax breaks and subsidies. It is 

estimated that those teams will received more than $2.3 billion in benefits over the next 40 years.  These 

benefits far exceed the value of MSG’s tax abatement over the same period of time.  

 

The Madison Square Garden Arena is synonymous with New York City and one of the most 

important contributors to its economic and civic vitality. We are proud to be one of the city’s largest 

union employers and the site of more than a century of greatness and enduring moments in sports, 

entertainment, politics and culture.  In addition, MSG is also a philanthropic leader among NYC 

businesses. Our Garden of Dreams Foundation works with all areas of MSG to bring the magic of MSG 

to children from its 22 partner organizations – which include the Children’s Aid Society, the NYPD and 

FDNY Widows’ and Children’s Fund, the Wounded Warrior Project, Harlem Dowling, NYU Medical 

Center and Morgan Stanley Children’s Hospital at NY Presbyterian and the Department of Homeless 

Services.  Madison Square Garden is also unique in the depth and breadth of its response to crises that 

have faced our region and country.  MSG has joined its partners in underwriting, producing and hosting 

massive relief concerts, including: The Concert for New York City, following 9/11, The Concert for the  
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Gulf Coast, following Hurricane Katrina and 12/12/12, a Concert for Sandy Relief, following Superstorm 

Sandy.  Utilizing MSG’s venues, resources and staff, as well as its unparalleled position in the world of  

music and entertainment, these concerts collectively raised more than $94 million to address short and 

long term issues resulting from these tragedies. 

 

Whether through MSG’s economic impact, commitment to job creation, dedicated charitable work or its 

more than one billion dollar investment to transform the Arena, MSG demonstrates its ongoing 

commitment to fortify and invest in the city it calls home. Singling out MSG when others receive similar 

or greater tax benefits and other public subsidies is unfair and inconsistent. 

 




































