June 10, 2015

TO:

Hon. Julissa Ferreras 



Chair, Finance Committee

Members of the Finance Committee

FROM:
Rebecca Chasan, Assistant Counsel, Finance Division

RE:
Finance Committee Agenda of June 10, 2015 - Resolution approving a tax exemption for one Land Use Item (Council District 17)

Item 1: Rose Ellen Smith MBD HDFC
Rose Ellen Smith MBD Housing Development Fund Company, Inc. (“HDFC”) consists of 2 building with 47 units of rental housing for low-income senior citizens. The two buildings are currently owned by Rose Ellen Smith HDFC and MBD HDFC, respectively, which developed the projects under the Section 202 Supportive Housing Program for the Elderly, with financing and operating subsidies from the United States Department of Housing and Urban Development (“HUD”) and a tax exemption from the City. Under the proposed project, Rose Ellen Smith MBD HDFC will acquire the properties and Rose Ellen Smith MBD, L.P. (“Partnership”), a New York limited partnership, will be the beneficial owner and will operate the properties. The HDFC and the Partnership will refinance  the original HUD mortgage in order to fund needed repairs, decrease debt service, and meet other financial obligations. In connection with such financing, the HDFC, the Partnership, and HUD will enter into a Use Agreement which, among other things, requires that the project continue to provide rental housing for elderly persons of low income on terms at least as advantageous to existing and future tenants as the terms required by the original Section 202 loan agreement, any section 8 or other rental housing assistance contract, and applicable federal regulations.  In addition, the HDFC, the Partnership, and the City of New York Department of Housing Preservation and Development (“HPD”) will enter into a regulatory agreement establishing that the units must be rented to senior citizens whose incomes do not exceed 50% of the Area Median Income (“AMI”).  In 2014, 50% of AMI was as follows:

	AMI
	Family of Four
	Family of Three
	Family of Two
	Individual

	50%
	$43,150
	$38,850
	$34,550
	$30,250


Summary:

· Council District: 17 

· Council Member: Arroyo

· Council Member Approval: Yes

· Borough: Bronx

· Block 2744, Lots 55 and 63; Block 2983, Lot 28
· Number of buildings:  2
· Number of units: 47
· Type of Exemption: Article XI, partial for 35 years

· Population Served: low-income senior citizens
· Sponsor/Developer: Rose Ellen Smith HDFC
· Cost of the Exemption over the Full Exemption Period:  $3,599,001
· Open Violations or Outstanding Debt to the City: None

· Income Limitations: rentals are for seniors earning up to 50% of AMI 
