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Chair and Members of the Committee, thank you for the opportunity to testify today. My name is 

Rocco J. Lacertosa, and I am the CEO of the New York State Energy Coalition (NYSEC). NYSEC 

represents independent energy and fuel dealers—local, often family-owned businesses—who deliver 

and service heating fuel for New Yorkers, maintain critical equipment, and support a skilled workforce 

across the five boroughs, Long Island, and the greater downstate region. Our members serve 

homeowners, affordable housing, co-ops, small businesses, nonprofits, and institutions that depend on 

reliable, safe, and affordable energy—especially during the coldest months of the year. NYSEC has 

long served as an advocate for the oil heating industry, ensuring that the policies, regulations, and 

issues affecting our members and their customers are addressed with urgency and foresight. 

 

NYSEC is here today with a practical message: renewable diesel is not just an “acceptable” fuel—it is 

a proven, readily available decarbonization tool that New York City should use more strategically in its 

toolbox, particularly in areas where rapid emissions reductions are needed now and where full 

electrification will take time, infrastructure, and major capital investment. The two bills before you take 

meaningful steps in that direction, and we appreciate the Committee’s attention to them. 

 

NYSEC strongly supports Int. 0554-2026, which would require DCAS, in coordination with DOB, 

DEP, and other relevant agencies, to study the feasibility of using renewable diesel and renewable 

diesel blends as heating oil in both city-owned and privately-owned buildings. We appreciate that the 

bill directs the study to assess benefits and barriers, including environmental, technological, safety, and 



 

 

cost concerns, and to evaluate how expanded use would interact with the City’s electrification and 

climate change requirements and targets.  

 

Many buildings, especially older multifamily buildings and those with constrained electrical capacity, 

cannot simply “flip a switch” to electrify quickly without significant upgrades, disruption, and cost. 

And those costs just became harder for many New Yorkers to manage. Under H.R.1, federal guidance 

reflects that key residential energy incentives—including the Energy Efficient Home Improvement 

Credit and the Residential Clean Energy Credit—are not available anymore. Whatever one’s view of 

federal policy, in the real world this means many building owners have fewer tools to finance capital-

intensive upgrades in the near term. This is particularly true for small landlords, co-ops, and 

homeowners who cannot easily finance major capital projects. In this environment, “drop-in” strategies 

that can deliver meaningful emissions reductions today deserve attention. Renewable diesel is such a 

strategy. Renewable diesel and biodiesel are increasingly made from a diverse mix of resources, 

including recycled cooking oils, soybean oil, and animal fats. Importantly, they can often be used in 

existing diesel engines and many heating furnaces and boilers without modifications—modifications 

that are often expensive and cost-prohibitive. 

 

NYSEC also believes this is a moment where the City should build on what it already knows works. 

New York City has demonstrated that renewable diesel can be implemented at scale in transportation. 

The City’s fleet transition has been widely recognized as a model for rapid emissions reduction in 

vehicles and equipment that cannot be electrified quickly. This success should give the Council 

confidence that renewable diesel is not speculative; it is operational. 

 

NYSEC also supports the intent of Int. 0555-2026, which would require City-owned or City-operated 

diesel fuel-powered motor vehicles to be powered by renewable diesel beginning July 1, 2026, and 

requires annual reporting. We appreciate that the bill focuses on lifecycle climate performance and 

establishes a clear standard for renewable diesel use in the City fleet. However, NYSEC respectfully 

urges one important refinement that will determine whether this bill maximizes emissions reductions 

and preserves procurement flexibility: the blend cap. As drafted, the bill requires renewable diesel or a 

renewable diesel blend containing no more than 5 percent biodiesel. NYSEC urges the Council to 

amend that language to allow blends up to 20 percent biodiesel (B20). B20 blends are routinely used 

and have been successful. Allowing up to B20 would give DCAS the most flexibility to purchase fuels 

that are cost-competitive and available, while still delivering robust carbon reductions. It would also 



 

 

better align the law with real-world fleet operations. In short, the City should not lock itself into a 

narrower specification than necessary when the goal is decarbonization and practical implementation. 

 

Let me also address an expected question: does pursuing renewable diesel in buildings conflict with 

electrification and long-term climate goals? NYSEC’s position is that it does not have to. The purpose 

of a feasibility study is to determine where renewable diesel can deliver immediate emissions 

reductions as a complementary strategy, particularly for buildings and applications where electrification 

cannot happen fast enough or affordably to meet near-term needs, while ensuring alignment with the 

City’s long-term policies. 

 

On the technical side, the City has access to substantial expertise and research on low-carbon liquid 

fuels. Testing and analysis by technical experts in the space indicate that renewable diesel can be a 

practical, low-risk option for many existing systems. 

 

Finally, I want to bring this back to what matters most to New Yorkers and to the Council’s broader 

objectives. For NYSEC’s members, this is about keeping heat reliable and affordable, keeping small 

businesses viable, and delivering realistic emissions reductions that happen on the ground, especially in 

environmental justice communities that have shouldered the worst impacts of heavy-duty vehicle 

emissions and building emissions. Renewable diesel can reduce emissions in ways that are immediate, 

practical, and scalable. Int. 554 creates a responsible pathway to evaluate similar benefits for building 

heat with clear guardrails. Int. 555, with a modest amendment to allow up to B20 blends, would codify 

and strengthen a program that has already been proven workable while preserving flexibility and 

maximizing carbon reductions. 

 

Thank you again for holding this oversight hearing and for considering these two bills. NYSEC 

respectfully urges support of Int. 0554-2026, and Int. 0555-2026, with the B20 blend flexibility 

amendment. We look forward to working with the Council and City agencies to advance 

decarbonization strategies that deliver real results while protecting reliability and affordability 

for New Yorkers. 

 

 





continued combustion, and divert public and private resources away from zero-
emission technologies such as electric trucks and buses, which eliminate tailpipe
pollution altogether.
 
We are especially concerned about the public health implications for children, older
adults, and individuals living with asthma or other chronic lung diseases. In
neighborhoods like the South Bronx, Northern Manhattan, and parts of Brooklyn, asthma
hospitalization rates remain among the highest in the nation. Substituting one form of
diesel for another does not meaningfully reduce the localized air pollution that drives
these disparities. Policy should be grounded in clear, transparent science and prioritize
solutions that deliver measurable health benefits and economic practicality. Labeling a
fuel “renewable” does not make it non-combustion, nor does it make it harmless. If New
York City is serious about protecting lung health and advancing environmental justice, it
must prioritize strategies that eliminate tailpipe emissions, not rebrand them.
 
The American Lung Association hopes you find this information useful in your
approaches and decision-making when it comes to "renewable diesel" fuel. Thank you.
 
Max Micallef (any pronouns)
NYS Advocacy Manager - Clean Air Initiatives
American Lung Association
O: (518) 545-5045
Lung HelpLine: 1-800-LUNGUSA
Lung.org  |  Max.Micallef@Lung.org
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Portsmouth, NH 03801 
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Good a�ernoon. My name is Steven J. Levy, Managing Director of Sprague Opera�ng 
Resources LLC.  Sprague, established in 1870, is a leading supplier of both renewable and 
conven�onal fuels in the City of New York. Over the years, we’ve con�nued to evolve 
with changing consumer and industry needs and support the City’s climate and 
sustainability goals in a way that is prac�cal, affordable, reliable, and achievable. 

Sprague owns and operates four large bulk terminals in or just bordering the city limits 
including the largest NYC terminal storing renewable diesel and biodiesel as well as 
tradi�onal fuels. Sprague supplies directly to the hea�ng, transporta�on, and power 
genera�on industries and wholesales products to companies who load their delivery 
trucks to deliver to their retail customers. We are part of the infrastructure that keeps 
the city running day-to-day, and we have real, hands-on experience with what it takes to 
move cleaner fuels. 

Ever since I can remember, which is an excep�onally long �me, the basic principle that 
has guided energy consumers, especially hea�ng and transporta�on fuels, has been to 
be as efficient as possible while, most importantly, reducing emissions. Int. No. 554 is 

February 25, 2026  
 

Testimony of Steven J. Levy 
Managing Director, Sprague Operating Resources LLC 

Before the 
New York City Council Committee on Environmental Protections and Waterfronts 

Regarding 
GHG Reduction Through Renewable Diesel 

Introduction 554 
Introduction 555 

Chair Gennaro and Members of the Committee, thank you for the opportunity to testify today. 



 

2 

the first step to an affordable pathway to reduce building emissions today. That’s right, 
today! From where we sit as a supplier that already stores and delivers renewable diesel, 
these fuels are a “drop-in,” non-fossil fuel op�on that can be used in exis�ng systems 
without costly infrastructure modifica�ons. That maters because, with each day of 
delay, our poor air quality compounds and worsens. Think of just last week: NYS DEC 
issued Air Quality Health Advisories for fine par�culate mater on two consecu�ve days. 
The renewable fuel op�on affords a prac�cal solu�on to reduce emissions now, including 
par�culate mater, un�l other poten�al solu�ons con�nue to scale.   

While renewable diesel has been more common and a staple on the West Coast for 
years, Sprague began pilo�ng Renewable Diesel in 2016 and commited to storing and 
offering it from our 138th Street Bronx Terminal in July of 2023. We use renewable fuel in 
our own truck fleet, provide it to other customers with many uses including ferries, and 
supply a few retail service sta�ons including in Hunts Point, which, as we are all well 
aware, has one of the highest asthma rates in the country. 

 

Regarding Int. No. 555, Sprague is in support for the City fleet to have the ability to be 
powered by 100% Renewable Diesel as well as have the op�on to blend up to B20 
biodiesel blend. In the same spirit to reduce harmful emissions in the City fleet, as 
legislated decades ago with the introduc�on of lower emission Ultra Low Sulfur Diesel 
Fuel, we request the Commitee consider op�ons to promote the use of Renewable 
Diesel to City vendor fleets, new construc�on projects, and school bus fleets to reduce 
emissions and mirror the successful City fleet experience while other poten�al 
sustainable op�ons become prac�cable and affordable. 

 

Thank you for considera�on of Sprague’s tes�mony. Sprague urges the Council to 
support Int. No 554, to advance Int. No. 555, while ensuring the City fleet has the 
flexibility to power its fleet with 100% Renewable and biodiesel blends up to B20 and 
consider expanding the use of Renewable Diesel throughout the City. Thank you. 
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