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TITLE:
A local law to amend the administrative code of the city of New York in relation to administration of the senior citizen rent increase exemption program. 

ADMINISTRATIVE CODE:
       Amends sections 26-404, 26-405, 26-406, and 26-409 of the administrative code of the city of New York.
BACKGROUND

The senior citizen rent increase exemption (“SCRIE”) program protects eligible renters from increases in rent when such rent is above one-third of household income.  In return, the landlord receives a real estate tax abatement equal to the amount of the rent forgiven.  Tenants currently are eligible for the SCRIE program if they are at least 62 years old, have a total household income that does not exceed $28,000
 and reside in a rent controlled or rent stabilized apartment, a Mitchell Lama complex or a rent regulated residential hotel, and the maximum rent or legal regulated rent is increased to a level that exceeds one-third of the household’s income.  

The Department for the Aging (“DFTA”) currently administers the SCRIE program for tenants living in rent controlled and rent stabilized apartments and hotel units.  This is done in collaboration with the Department of Finance (“DOF”), which handles the rent abatement for landlords of SCRIE tenants.  Under the current procedures, DFTA staff gathers financial information from applicants, reviews it, and determines whether the applicants are eligible for the SCRIE program.  Once DFTA establishes eligibility and calculates the SCRIE benefit and tax abatement amounts, DFTA notifies DOF.  DOF then grants the landlord tax abatement for that tenant.  DFTA also processes renewals and re-determinations.  This process, which requires the work of two City agencies, is both inefficient and paper-intensive.  

The assumption of SCRIE operations by DOF is designed to achieve a better customer service experience for seniors as well as reduce administrative burdens on the City.  DOF has the technological capacity to streamline the SCRIE process by cross-checking databases to make determinations with respect to initial eligibility and renewal applications.  DOF’s administration of the SCRIE benefit may thus reduce the need for seniors to provide supporting documentation, and concurrently reduce the turnaround time for seniors waiting for their benefits.

Specifically, DOF has the technology and the capacity to simplify the paper application and eligibility process.  The key requirements for SCRIE eligibility are the applicant’s age and income, the amount that the applicant pays in rent and whether the building is subject to rent regulation.  DOF already has some of this information.  For example, as the City’s tax administrator, DOF can verify an applicant’s income level in an automated fashion.  Moreover, as the City’s property assessor and City Register, DOF can verify whether the building is subject to rent regulation.  Therefore, using available data and data matching techniques that DOF staff has experience with, the City can make it easier for seniors to apply for benefits, while reducing the City’s administrative burden in administering the program and making sure that only those who are eligible receive benefits.

Aside from DOF’s experience in administering aspects of SCRIE, in recent years the agency has been granted the sole authority to administer similar programs.  For example, DOF administers the Disability Rent Increase Exemption, which has an identical operation to that of SCRIE, as well as the Senior Citizen Homeowners' Exemption program.  Other property tax exemption and abatement benefits administered by DOF include: (i) the New York State School Tax Relief Exemption, (ii) the Veterans' Exemption, (iii) the Disabled Homeowners' Exemption, (iv) the Clergy Exemption, and (v) the Cooperative and Condominium Abatement. 

Based on DOF’s capacity to provide streamlined and integrated management of SCRIE, the assumption of SCRIE administration by DOF is a prudent measure in light of the anticipated future increase in SCRIE participants.  Today, approximately 602,996 City residents aged 55 or older have household incomes of less than $28,000 per annum.  As these individuals become eligible for the SCRIE program, DOF will be in a better position to administer the anticipated increase in participation.  Outreach to these residents to inform them about SCRIE as they become eligible for the program will continue to be done by DFTA through its network of contractors.  

It is axiomatic that as SCRIE participation increases, the SCRIE program must be ready to provide the City’s seniors with this valuable benefit, one that enables many to continue to live safely and independently in their homes and neighborhoods.  To that end, DOF has the capacity and resources to administer SCRIE in a manner that best helps seniors to take advantage of the program.  To that extent, the Administration has submitted legislation to the Council that would substitute DFTA with the DOF to administer the SCRIE program.
INT. 1026:
Sections 1 through 6 of this bill amend provisions of sections 26-404, 26-405 and 26-406 of the Administrative Code of the City of New York by substituting the DOF for DFTA as the agency that administers the SCRIE program with respect to tenants in rent controlled apartments and making technical amendments in furtherance of such substitution.  

Sections 7 through 13 of this bill amend provisions of section 26-509 of the Administrative Code by substituting DOF for DFTA as the agency that administers SCRIE with respect to tenants in rent stabilized apartments and making technical amendments in furtherance of such substitution.

Section 14 of this bill provides that any business, proceeding, or other matter as well as all provisions of law, rule, regulation, contract, grant, or any other document relating to DFTA’s management of SCRIE may be continued within the jurisdiction of DOF.

Section 15 of this bill provides that no civil, criminal, or administrative action or proceeding pending at the time the bill takes effect shall be affected or abated by the enactment of the bill as a local law.  In addition, this section authorizes assignment to, or assumption by, DOF of such actions or proceedings from DFTA at DOF’s request.

Section 16 of this bill provides that no existing right or remedy of the City of any character shall be lost or impaired or affected by reason of enactment of this local law.


Section 17 of this bill provides that it shall take effect 60 days after it is enacted into law.  This section also provides that for a period of 60 days following the effective date of the bill, DOF may by written agreement between the agencies delegate to DFTA responsibilities necessary for the efficient administration of the senior citizen rent increase exemption program.
� The SCRIE income eligibility level will rise to $29,000 on July 1, 2009.





