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T H E  C O U N C I L
REPORT OF THE HUMAN SERVICES DIVISION

COMMITTEE ON STATE AND FEDERAL LEGISLATION

Hon. Joel Rivera, Chair

Preconsidered Mayor’s Message

By: Mayor
S.7467 
By:
Committee on Rules

A.11225
By: Committee on Rules  (at request of Abbate)

TITLE:
AN ACT to amend the administrative code of the city of New York, in relation to the rate of regular interest used in the actuarial valuation of liabilities for the purpose of calculating contributions to the New York city employees’ retirement system, the New York city teachers’ retirement system, the police pension fund, subchapter two, the fire department pension fund, subchapter two and the board of education retirement system of such city by public employers and other obligors required to make employer contributions to such retirement systems, and the crediting of special interest and additional interest to members of such retirement systems, and the allowance of supplemental interest on the funds of such retirement systems. 

BACKGROUND:


According to the Sponsor’s Memorandum in Support, this bill would extend the current 8% per annum statutory interest rate used by the Chief Actuary for the New York city employees’ retirement system, the New York city teachers’ retirement system, the police pension fund, subchapter two, the fire department pension fund, subchapter two and the board of education retirement system (hereinafter, “City retirement systems”) in valuing retirement system liabilities in order to compute the amount of employer contributions for the one-year period beginning July 1, 2004 and ending June 30, 2005.  Further, this bill would extend the current rates of supplementary interest, special interest and additional interest for the same period of time.  


The Memorandum of Support indicates that it is critical to pass this bill.  As it explains, the City pension laws currently state that after June 30, 2004 the relevant interest rates for the City retirement systems will be prescribed by the State Legislature, based in part on a recommendation issued by the board of trustees of each such City retirement system.  However, the Chief Actuary of the City retirement systems has advised the boards of trustees that there is insufficient time before the close of the current State legislative session to properly formulate such recommendations and have those recommendations approved and transmitted to the relevant State legislative and executive offices.  As a result, the Mayor of the City of New York has recommended a one-year extension of the current rates in order to give all concerned officials an opportunity to determine thoughtfully appropriate rates for the future. 


The Memorandum of Support goes on to state that such one-year extensions were enacted in 1990 and 1995 and that the extension would not create any additional expenses for the City of New York or other participating employers.  Accordingly, the Mayor is urging passage of this legislation as quickly as possible. 

PROPOSED LEGISLATION:

Section 1 of the bill would amend paragraph 2 of subdivision b of section 13-638.2 of the administrative code of the city of New York to extend to June 30, 2005 the effective date of the current 8% annual interest rate for the City retirement systems.


Section 2 of the bill would amend paragraph 2 of subdivision f of section 13-638.2 of the administrative code of the city of New York to extend to June 30, 2005 the effective date of the current 1 ¼% annual special interest rate for the City retirement systems. 


Section 3 of the bill would amend paragraph 2 of subdivision g of section 13-638.2 of the administrative code of the city of New York to extend to June 30, 2005 the effective date of the current 1 ¼% annual additional interest rate for the City retirement systems. 


Section 4 of the bill would amend paragraph 2 of subdivision I of section 13-638.2 of the administrative code of the city of New York to extend to June 30, 2005 the effective date of the current 1% annual supplementary interest rate for the City retirement systems.

FISCAL IMPLICATIONS:
See Council Finance Division fiscal impact statement.

EFFECTIVE DATE:

This legislation shall take effect on July 1, 2004.  However, if the bill becomes law subsequent to July 1, 2004, it shall take effect immediately and be deemed to have been in full force and effect on and after July 1, 2004.
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