[image: image1.png]





The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
Intro. No: 
741-A

Committee:
Housing and Buildings 


Title:

To amend the New York city charter and the administrative code of the city of New York, in relation to the electrical code and repealing sections 27-3004, 27-3011, 27-3012 and subchapter two of chapter three of title twenty-seven of the administrative code.




Sponsors:
Council Member Spigner (by request of the Mayor)

Summary of Legislation:
 The intention of this legislation is to comprehensively update and revise the Electrical Code of the City of New York by bringing it in line with the National Fire Protection Association’s National Electrical Code (“NEC”).  The bill eliminates most of the technical components of the Electrical Code presently contained in the Administrative Code and authorizes the Department of Buildings (“DOB”) to promulgate Reference Standards of any necessary technical requirements.  The bill mandates that installers of low voltage electrical work be certified by DOB, that all master electricians and special electricians be licensed by DOB, and that “master electrician businesses” be approved by DOB and appoint a “responsible representative” to sign permit applications and inspection requests.  Among other provisions of the bill are adjustments to electrical filing fees and the penalties for work done in violation of this legislation or the electrical code technical standards.

Effective Date:
January 1, 2003 

Fiscal Year In Which Full Fiscal Impact Anticipated:
Fiscal 2004


Fiscal Impact Statement:


Effective FY03
FY Succeeding 

Effective FY04
Full Fiscal 

Impact FY04

Revenues (+)
see below
see below
see below

Expenditures (-)
see below
see below
see below

Net
-
-
-

Impact on Revenues: This legislation includes several provisions pertaining to fees for filings, certificates of electrical inspection, licenses, and permits.  Filing fees for major electrical work would be capped at $5,000, however the Mayor’s Office of Management and Budget (“OMB”) believes that any resulting revenue loss would be insignificant.   Potentially, additional revenue could be generated through the increase in fees for minor work, the certification of low voltage installers, and license and permit fees, but this revenue is dependent on the amount of electrical work done in the City and the fee schedule, which for licenses is to be set by rule, and therefore cannot be determined at this time.  This legislation also adjusts the penalties for work done in violation of this legislation and of the electrical code technical standards, but the intention of such fines is not to generate revenue but to be sufficiently punitive so as to compel compliance. It is anticipated that any additional revenue from licenses, certifications, and permits should be sufficient to offset new expenses associated with the enforcement and administration of the requirements of this legislation.

Impact on Expenditures:
To implement the requirements of this legislation it is estimated that DOB will need three additional support staff in the Bureau of Electrical Control to assist in the processing of licenses and permits at a cost of approximately $105,000 in PS costs and $10,000 in OTPS costs.  In addition, OMB included $342,000 for Fiscal 2002 and the outyears in anticipation of this legislation for three full-time and three part time staff for the on-going work of reviewing and revising the technical reference standards that this legislation directs DOB to promulgate.  The Financial Plan also included $30,000 in one time OTPS for the production of forms and informational materials associated with the revised electrical code.  In total then, the impact on expenditures of this legislation is likely to be approximately $490,000 in the first year it is effective and $460,000 thereafter. It is anticipated that the revenues described above will cover any such increase in expenditures.

Source of Funds To Cover Estimated Costs:
 General Fund

Source of Information:

City Council Finance Division






Mayor’s Office of Management and Budget

Estimate Prepared By:

David Pechefsky, Legislative Financial Analyst

Peter Bruno, Assistant Director

City Council Finance Division
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To be considered by Committee as Int. 741-A on October 26, 2001.

