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TITLE:
A Local Law to amend the administrative code of the city of New York, in relation to the tax on coin-operated amusement devices.
ADMINISTRATIVE CODE:
Repeals Chapter 15 of title 11 and section 11-4013 of the administrative code of the city of New York. 

This local law would repeal the provisions of the administrative code of the city of New 

York relating to the Coin Operated Amusement Device tax.  

 BACKGROUND
A Coin Operated Amusement Device (“COAD”) is “any machine, contrivance, apparatus, booth or other device which is operated, played, or permitted to function by the insertion or deposit of any coin, currency, slug, token or thing of value, and which provides amusement, diversion or entertainment”.

COADs, such as jukeboxes, pinball machines, mechanical games, electronic games, pool tables, shuffle alleys, electronic darts, video games, kiddie rides, prize dispensing machines, and slot machines, can be found in a variety of locations. Primary locales include taverns and bars, restaurants, retail stores, and shopping malls, which often include one or more video arcade establishments. Other locales in which coin-operated amusement devices can be found include bus terminals, hotels, grocery stores, and truck stops.  COADs often spur patron activity because of the low-cost entertainment value generated from such devices. 

In 1985, the New York State legislature enacted legislation that placed a tax on  COADs for the privilege of maintaining COADs.
   This legislation also enabled New York City to impose such a tax.
  Until 1989, the tax, which was collected by the Department of Finance, was imposed at a rate of $25.  In 1989, an additional tax was imposed on COADs in the amount of $150, bringing the total amount of the tax to $175. 
 

Under the law, a stamp denoting payment of the COAD tax was required to be conspicuously posted on any device subject to the COAD tax.
   COAD owners who 

failed to place or keep such stamp or other indicia conspicuously posted on any such device, were guilty of a misdemeanor and subjected to a fine.

When the tax increased to $175 in 1989, small business owners criticized the increase as burdensome, especially in regard to the seasonal use of many devices, such as COADs used outdoors during summer months.

In response, in 1997, the City Council passed legislation that that prohibited the levying of taxes on coin operated devices after August 1, 1997—essentially eliminating the tax. 
 

Although the tax on COADs was eliminated over 10 years ago and rendered ineffective by Local Law 48 of 1997, chapter 15 of the administrative code and section 11-4013 of the administrative code remain on the books.  These sections of law set forth duties and responsibilities relating to the imposition of the tax on the coin operated device, the requirement that COAD owners display a stamp indicating payment of the tax.  As a result, many owners of such devices in New York City have complained that they have erroneously received summonses for their failure to comply with section 11-4013 of the administrative code, which requires COAD owners to conspicuously display the stamp on their COADs.

Int. 598

Int. 598 repeals the provisions of the administrative code of the city of New 

York relating to the COAD tax.  Specifically, the bill repeals, in its entirety, Chapter 15 of title 11 of the administrative code of the city of New York, which relates to the COAD tax, and repeals section 11-4013 of the administrative code of  the city of New York, which requires the conspicuous placement of a stamp on the COAD to indicate payment of the COAD tax. 

Int. No. 598

 

By Council Members Weprin, Gerson, Nelson and Stewart

 

..Title

A Local Law to amend the administrative code of the city of New York, in relation to the tax on coin-operated amusement devices. 

..Body

 

Be it enacted by the Council as follows:

Section 1.  Chapter 15 of title 11 and section 11-4013 of the administrative code of the city of New York are REPEALED. 


§2. This local law shall take effect immediately.
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� N.Y.C. Admin. Code §11-1501 (2).


� See Chapter 907 of the Laws of 1985.


� See id.


� See Local Law 63 of 1989.


� See N.Y.C. Admin. Code §§11-1507 and 11-4013. 


� See id. at § 11-4013.


� See Local Law 48 of 1997, codified as N.Y.C. Admin. Code § 11-1502 (f).   Local Law 48 of 1997  added a new subdivision (f ) to section 11-1502 of the administrative code, which provides that “Notwithstanding any provision of law to the contrary, no tax shall be imposed pursuant to this chapter for any tax year beginning on or after August first, nineteen hundred ninety-seven.”











