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TITLE:
Resolution calling upon the New York State legislature to provide senior citizens with discounted rates for driver license renewals.

INTRODUCTION

On June 22, 2006, the Committee on Transportation, chaired by Council Member John Liu, will hold a hearing on Res. No. 5.  Res. No. 5 would call upon the New York State legislature to provide senior citizens with discounted rates for driver license renewals.

This hearing will examine issues and concerns related to the increasing cost of transportation, its impact on senior citizens, and the proposal to mitigate the cost in some way by providing discounted rates for driver license renewals to seniors.   Those invited to testify include Commissioner Edwin Méndez-Santiago of the New York City Department for the Aging and Commissioner Raymond P. Martinez of the New York State Department of Motor Vehicles.
.

BACKGROUND AND ANALYSIS

Older New Yorkers represent the fastest growing age group in New York City, and the growing trend within the senior population is that they are increasingly living longer, poor, women, people of color and immigrants, living alone, and in need of services in their own homes.  As of 2002, over 1.3 million people were living in New York City over the age of 60, the eligibility age for federal programs.
   This number will have grown dramatically this year with the first wave of baby boomers reaching the age of sixty years.  Furthermore, the number of city residents over 85 years old increased by 19 percent in the last 10 years.
  According to Bobbie Sackman of the Council of Senior Centers and Services, an organization that represents 265 senior service organizations, the median income for senior citizens in New York City is approximately $10,450 a year.
 
The proposal for discounted license renewals in Res. No. 5 is predicated on the concern that a large majority of senior citizens living in New York City are suffering from an escalating financial burden as a result of increases in the cost of transportation, health care and prescription medicine, as well as increased water rates.  For example, a drug price study, conducted by AARP's Public Policy Institute in conjunction with the PRIME Institute at the University of Minnesota, found that manufacturer prices for nearly 200 of the most commonly used brand name medications rose at a rate of 3.9 percent during the first quarter of 2006, which was triple the rate of inflation.
   Furthermore, an AARP poll of U.S. residents age 50 and older, conducted August 2005, found that half of the 1,069 respondents say that they have limited their daily driving because of gas prices. This percentage rose to 62% in a second survey of 568 respondents conducted in September 2005 shortly after Hurricane Katrina.
  Because most senior citizens are on limited fixed-incomes, they are not in a position to absorb these increases.  

During this period of time, the cost of driver license renewals may have grown at a reasonable rate, from $42 to $50.
  However, Res. No. 5 poses discounted renewal fees for seniors as a simple and straightforward means of helping seniors defray the cost of living increases and enabling them to continue to be mobile in carrying out responsibilities and enjoying leisure time.  While a discount on driver license renewals may not save each senior citizen a large sum of money, it would be a gesture of support and respect to provide the discount to lessen the financial burden, as well as acknowledge the need to assist seniors during these difficult economic times, particularly at a time in their life where their own economic options are limited. 
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