MEMORANDUM IN SUPPORT

TITLE:     A LOCAL LAW to amend the administrative code of the city of New York in relation to the installation and maintenance of newsstands and placement of advertising on newsstands

SUMMARY OF PROVISIONS:
Section 1 of the local law amends section 20-229 of the administrative code of the city of New York to provide that, upon the grant of a franchise to install and maintain newsstands under chapter fourteen of the City charter, licensees to operate a newsstand shall be provided notice that the existing structure is to be replaced pursuant to such franchise.  The newsstand operator will have the option of removing the existing structure or the structure will be removed by the franchisee.  Operation of the newsstand will cease during such time as the newsstand is replaced and, upon completion of the replacement, the existing licensee may resume operations.

Section 2 amends subdivision c of section 20-231 of the administrative code to indicate that, upon the grant of a franchise to install and maintain newsstands pursuant to chapter fourteen of the City charter, no new license shall be issued for operation of a newsstand unless the structure is installed and maintained pursuant to such franchise.

Section 3 amends subdivision i of section 20-231 to allow advertising on newsstands where such advertising is placed pursuant to a franchise to install and maintain newsstands. 

Section 4 provides that the local law will take effect immediately.

REASONS FOR SUPPORT:
This amendment to the regulation of newsstands is part of a comprehensive streetscape initiative to improve the design and maintenance of street furniture in conjunction with a resolution authorizing the granting of a coordinated street furniture franchise for the installation and maintenance of bus stop shelters, public toilets, newsstands and other public service structures being submitted to the Council.

Upon grant of a franchise, new newsstand licensees would be required to operate from structures installed and maintained pursuant to such franchise.  Existing newsstand operators would be provided with notice when the existing newsstand structure is to be replaced by a structure installed and maintained under the franchise, and would be given the option of removing the existing structure or having it removed by the City’s franchisee.  The newsstand operator would be required to temporarily cease operations during construction of the new structure.  The City and the City’s franchisee will work to make such temporary periods as brief as possible.  Upon completion, he or she would resume newsstand operation under the existing license.

The availability of advertising space on newsstands is essential to attract qualified franchisees.  Under the franchise proposal, newsstand structures would be installed at no cost to the City or the newsstand operator.  The new structures would be maintained and repaired by the franchisee, but would continue to operated by the Department of Consumer Affairs’ licensees.  Allowing the franchisee to sell advertising space on the new structures would generate revenue to cover part of the costs of the new program and provide an incentive to the franchisee to properly maintain and repair the structures.

Accordingly, the Mayor urges the earliest possible favorable consideration of this legislation.

Respectfully submitted,

John Crotty
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