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TITLE: 
A Local Law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in seven business improvement districts and two special assessment districts.

ANALYSIS


On November 14, 2013, the Finance adopted Resolution 1994, that set today as the date to consider a local law that would increase the annual expenditures for seven Business Improvement Districts (BIDs), effective as of July 1, 2013.  Today, the Committee will hear from all persons interested in the legislation, which would increase the amount to be expended annually in the seven BIDs and two special assessment districts.

Pursuant to Section 25-410(b) of the Administrative Code, a BID may obtain an increase in its budget (i.e. the total amount allowed to be expended annually by the BID or improvements, services, maintenance and operation) by means of the adoption of a local law amending the BID’s district plan.  Such a local law may be adopted by the City Council after a determination that it’s in the public interest to authorize such an increase in the maximum annual amount, and that the tax and debt limits prescribed in section 25-412 of the Administrative Code will not be exceeded.  Notice of the hearing on this local law must be published in at least one newspaper having general circulation in the district specifying the date, time and place where, the hearing will be held and stating the increase proposed in the maximum amount to be expended annually.  


Although this is the only relevant legal requirement for the provision of notice, in the case of other recent requests for budget increases by BIDs, the Finance Committee Chair informed the Department of Small Business Services that it desires written notices of the proposed increases and the hearing date to be mailed to property owners within the BIDs, and has only considered budget increases for those BIDs providing such additional notice.  The Chair has requested that the same procedure be followed with regard to the increase that is the subject of this resolution. 

The following BIDs have requested increases to their budgets, as indicated below:

BID ASSESSMENT INCREASE REQUESTS

FISCAL YEAR 2014

	BID Name
	Year

Est.
	Last

Assessment

Increase
	Authorized

Assessment
	Requested

Assessment
	FY 13

Rate
	FY 14

Rate
	Purpose of Assessment Increase

	165th Street 
	1978
	FY 95

$6,489
	$168,724
	$200,000
	$100.67 FF
	$119.33 FF
	Expand business promotional activities including a new marketing campaign; and increase in insurance cost

	DUMBO
	2006
	FY 10

$100,000
	$500,000
	$650,000
	$0.083 SF + $0.0026AV
	$0. 108SF + $0.0033AV
	Expand sanitation service; additional business promotional activities; fund a technical study; and increase in insurance cost

	Fashion Center 
	1993
	FY 11

$750,000
	$5,750,000
	$7,800,000
	$0.0020AV
	$0.0027AV
	Renovate information kiosk; increase in insurance cost; and cost of living increases

	Fulton Mall
	1977
	FY 08

$71,500
	$1,501,500
	$1,537,500
	$0.0073 AV


	$0.0075 AV


	Maintain new security cameras; new roll-down gates and awnings; increase in insurance cost, and cost of living increase

	Grand Street
	1985
	FY 08

$45,968
	$181,168
	$226,460
	$35.87 FF
	$44.96 FF
	Hire an additional cleaner, and a part-time office assistant; increase in accounting fees; and cost of living increase

	Lower East Side
	1993
	FY 10

$45,200
	$335,600
	$974,600
	$0.0019AV
	$0.0057AV
	LES BID currently generates over $550K a year on Seward Park Parking Garage management agreement w/ the City. BID will lose this revenue with the commencement of the SPURA development project. 6 SPURA sites located in BID boundaries + additional development projects in the BID are anticipated coming on the BID's overall assessment over the next 5 years. 

*In order to make up for loss in revenue from parking lot, BID intends to keep same assessment rate but increase budget across the BID to capture new development assessments*. This will ensure the BID can continue to provide sufficient programming and services in the district

	Lincoln Square
	1997
	FY 09

$335,000
	$2,000,000
	$2,500,000
	$0.38 SF
	$0.41 SF
	Hire an additional Clean Team person; replace 12-year old trash cans, tables, chairs and planters; and cost of livings increases

	Sutphin Boulevard
	2005
	None
	$177,000
	$252,000
	$68.79 FF
	$97.94 FF
	Increase in cleaning hours; hire a retail consultant, and a security ambassador; increase in marketing materials;  a new store signage and window display program

	Times Square Alliance
	1992
	FY 11

$1,285,440
	$11,685,440
	$12,638,972
	$0.0019 AV
	$0.0021 AV
	Increase in staff and benefit costs for sanitation and public safety personnel; increase in programming cost for the public plaza; increase in insurance cost; and cost of living increases


FF = Per frontage foot, the length of the property facing the street

AV = Assessed Value, the assessed value is then multiplied by the given rate

SF = Square Foot, the square feet is then multiplied by the given rate
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A Local Law to amend the administrative code of the city of New York, in relation to authorizing an increase in the amount to be expended annually in seven business improvement districts and two special assessment districts.

 

 

Be it enacted by the Council as follows:

 

      Section 1. Subdivision a of section 25-422.1 of the administrative code of the city of New York, as amended by local law number 5 for the year 2011, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Times Square business improvement district beginning on July 1, [2010] 2013, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [eleven million six hundred eighty-five thousand four hundred forty dollars ($11,685,440)] twelve million six hundred thirty-eight thousand nine hundred seventy-two dollars ($12,638,972).

§ 2. Subdivision a of section 25-428.1 of the administrative code of the city of New York, as amended by local law number 93 for the year 2009, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Lower East Side business improvement district beginning on July 1, [2009] 2013, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [three hundred thirty-five thousand six hundred dollars ($335,600)] nine hundred seventy-four thousand six hundred dollars ($974,600).

§ 3. Subdivision a of section 25-432.1 of the administrative code of the city of New York, as amended by local law number 5 for the year 2011, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Fashion Center business improvement district beginning on July 1, [2010] 2013, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [five million seven hundred fifty thousand dollars ($5,750,000)] seven million eight hundred thousand dollars ($7,800,000).

§ 4. Subdivision a of section 25-436 of the administrative code of the city of New York, as amended by local law number 61 for the year 2007, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Grand Street business improvement district beginning on July 1, [2007] 2013, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [one hundred eighty-one thousand one hundred sixty-eight dollars ($181,168)] two hundred twenty-six thousand four  hundred sixty dollars ($226,460).

§ 5. Subdivision a of section 25-450.1 of the administrative code of the city of New York, as amended by local law number 60 for the year 2008, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Lincoln Square business improvement district beginning on July 1, [2008] 2013, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [two million dollars ($2,000,000)] two million five hundred thousand dollars ($2,500,000).

§ 6. Chapter 5 of title 25 of the administrative code of the city of New York is amended by adding a new section 25-462.1 to read as follows:

§ 25-462.1 Sutphin Boulevard business improvement district.
a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Sutphin Boulevard business improvement district beginning on July 1, 2013, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of two hundred fifty-two thousand dollars ($252,000).
b. The amount of such expenditure to be levied upon each property in the district shall be determined in accordance with the method of assessment set forth in the Sutphin Boulevard business improvement district plan.
§ 7. Subdivision a of section 25-469.1 of the administrative code of the city of New York, as added by local law number 93 for the year 2009, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the DUMBO business improvement district beginning on July 1, [2009] 2013, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [five hundred thousand dollars ($500,000)] six hundred fifty thousand dollars ($650,000).

§ 8. Subdivision a of section 25-601 of the administrative code of the city of New York, as amended by local law number 31 for the year 1994, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the one hundred sixty-fifth street mall special assessment district beginning on July 1, 2013, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [one hundred sixty-eight thousand seven hundred twenty-four dollars ($168,724)] two hundred thousand dollars ($200,000).

§ 9. Subdivision a of section 25-602 of the administrative code of the city of New York, as amended by local law number 61 for the year 2007, is amended to read as follows:

a. The city council having determined, pursuant to subdivision b of section 25-410 of chapter four of this title, that it is in the public interest to authorize an increase in the amount to be expended annually in the Fulton Mall special assessment district beginning on July 1, 2013, and the council having determined further that the tax and debt limits prescribed in section 25-412 of chapter four of this title will not be exceeded by such increased expenditure, there is hereby authorized in such district an annual expenditure of [one million five hundred one thousand five hundred dollars ($1,501,500)] one million five hundred thirty-seven thousand five hundred dollars ($1,537,500).

§ 10. This local law shall take effect immediately and shall be retroactive to and deemed to have been in full force and effect as of July 1, 2013.
Res. No. 1994

 

 

Resolution concerning the increase in the annual expenditure for the Times Square, Lower East Side, Fashion Center, Grand Street, Lincoln Square, Sutphin Boulevard and DUMBO Business Improvement Districts, and the 165th Street Mall and the Fulton Mall Special Assessment Districts, and the setting of the date, time and place for the hearing of the local law increasing the annual expenditure for such districts.

 

 

By Council Members Recchia and Koo

 

      Whereas, pursuant to Chapter 4 of Title 25 of the Administrative Code of the City of New York or the predecessor of such Chapter (the "BID Law"), the City established the Times Square, Lower East Side, Fashion Center, Grand Street, Lincoln Square, Sutphin Boulevard and DUMBO Business Improvement Districts, and the 165th Street Mall and Fulton Mall Special Assessment Districts in the City of New York; and      

 

      Whereas, pursuant to Local Law No. 82 for the year of 1990, the City Council assumed responsibility for adopting legislation relating to Business Improvement Districts; and

 

      Whereas, pursuant to Section 25-410(b) of the BID Law, an increase in the amount to be expended annually may be adopted by local law, provided that the City Council determines, after a public hearing, that it is in the public interest to authorize the increase and that the tax and debt limits prescribed in Section 25-412 of the BID Law will not be exceeded; and

 

      Whereas, the seven Business Improvement Districts and two Special Assessment Districts wish to increase the amount to be expended annually beginning on July 1, 2013 as follows: Times Square, $12,638,972; Lower East Side, $974,600; Fashion Center, $7,800,000; Grand Street, $226,460; Lincoln Square, $2,500,000; Sutphin Boulevard, $252,000; DUMBO, $650,000; 165th Street Mall, $200,000; and Fulton Mall, $1,537,500.

 

      Whereas, pursuant to Section 25-410(b) of the BID Law, the City Council is required to give notice of the public hearing by publication of a notice in at least one newspaper having general circulation in the districts specifying the time when and the place where the hearing will be held and stating the proposed amount to be expended annually; now, therefore, be it

 

      RESOLVED, that the Council of the City of New York, pursuant to Section 25-410(b) of the BID Law, hereby directs that:

 

            (i)        November 26, 2013 is the date and the City Council Committee Room, 2nd floor, City Hall, Manhattan is the place and 10 AM is the time for a public hearing (the "Public Hearing") to hear all persons interested in the legislation, which would increase the amount to be expended annually in the seven Business Improvement Districts and two Special Assessment Districts; and

 

            (ii)      On behalf of the City Council and pursuant to Section 25-410(b) of the BID Law, the District Management Associations of the Times Square, Lower East Side, Fashion Center, Grand Street, Lincoln Square, Sutphin Boulevard and DUMBO Business Improvement Districts, and the 165th Street Mall and the Fulton Mall Special Assessment Districts are hereby authorized to publish in a newspaper of general circulation in each district, not less than ten (10) days prior to the Public Hearing, a notice stating the time and place of the Public Hearing and setting forth the increase in the amount to be expended annually in each of the seven Business Improvement Districts and two Special Assessment Districts.
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