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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO: 1443-A

COMMITTEE: Land Use

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to the citywide percentage of rental units in projects receiving city financial assistance that must be affordable for extremely low-income and very low-income households

	SPONSOR(S): Nurse, Louis, Brewer, Hanif, Stevens, Gutiérrez, and the Public Advocate (Mr. Williams)





SUMMARY OF LEGISLATION: Int. 1443-A would require that minimum percentages of city-financed rental housing are affordable to extremely low-income and very low-income households. Of the new affordable housing financed by the Department of Housing and Preservation Development (HPD), 50 percent would have to be affordable to extremely (ELI) and very low-income (VLI) households with at least 30 percent affordable to extremely low-income households. Although the bill would go into effect immediately, the requirements would not apply until July 1, 2027, so that affordable housing projects currently seeking financing can proceed with their applications. The legislation would also include an ability for HPD to suspend the targets if federal resources relied on to finance affordable housing are significantly decreased.

EFFECTIVE DATE: The same date as Int. No. 1433-A, which would take effect immediately

CITY COUNCIL ESTIMATE:

	

	Effective FY26
	FY Succeeding Effective FY27
	Full Fiscal Impact FY27

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2026

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. The Office of Management and Budget’s (OMB) estimate of this legislation’s impact on the City’s revenues is consistent with the Council’s estimate.

IMPACT ON EXPENDITURES: It is estimated that there would be no impact on expenditures resulting from the enactment of this legislation, as HPD would utilize existing resources to fulfill its requirements. OMB’s estimate of this legislation’s impact on the City’s revenues differs with the Council’s estimate, as OMB estimates an additional capital cost of approximately $15,000,000 per year due to additional production of ELI/VLI units that HPD would need to produce to comply with the legislation. The Council does not estimate significant additional capital costs due to increased new construction financing in the Extremely Low & Low-Income Affordability (ELLA) Program from FY26 Adoption. The ELLA Program now has an additional subsidy amount between $95,000 and $335,000 per unit, which the Council estimates would be sufficient to fulfill the requirements of this legislation.

Given resource constraints, the Council agrees with OMB in the assumption of a decrease in the production of affordable units by HPD. However, an exact number cannot be determined at this time. The Council also agrees with OMB that actual costs would depend on factors including, but not limited to, housing market conditions, interest rates, capital subsidy levels, and overall HPD capital spending.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
					Mayor's Office of Management and Budget
ESTIMATE PREPARED BY:  	 	Carla Naranjo, Financial Analyst
Spencer Kuhn, Financial Analyst
					
ESTIMATE REVIEWED BY:		Daniel Kroop, Assistant Director
		Chima Obichere, Deputy Director	
Jonathan Rosenberg, Managing Deputy Director	
Nicholas Connell, Chief Counsel
	

OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: OMB provided an estimate less than 3 days before the meeting on this legislation.
	


LEGISLATIVE  HISTORY: https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=7717530&GUID=0B1DB3DF-ED0B-4427-8297-DD64A2A1BCA0&Options=&Search= 
DATE PREPARED: December 17, 2025
HEARING/MEETING DATE: December 18, 2025
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