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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No: 318 


Committee:
Housing and Buildings



	Title: A Local Law to amend the administrative code of the city of New York, in relation to exemption from taxation for alterations and improvements to multiple dwellings 

	Sponsors:
Council Members Provenzano, Stewart, Weprin, Gonzalez, and Quinn (by request of the Mayor) 



	Summary of Legislation: This legislation would allow J-51 tax exemption benefits to be available for residential projects where the alteration, improvement, or conversion of an existing building results in an increase in building size (“cubic content”).  Such benefits would only be available if at least 50% of the floor area of the completed building consists of the original structure.  In addition, buildings located in Manhattan south of 110th Street and north of Chambers Street would only be eligible for this benefit if they receive a government grant, loan, or subsidy.  J-51 abatement benefits would not be available to the projects covered by this legislation.    



	Effective Date: Immediately upon enactment. 



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2005



	Fiscal Impact Statement:
Effective FY05

FY Succeeding

Effective FY06

Full Fiscal

Impact FY05

Revenues 

$0

$0

$0

Expenditures 

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  Since the J-51 exemption benefit applies only to any increase in assessed value attributable to a project, this legislation would not result in the loss of current tax revenues.  The impact on future revenues cannot be determined since work eligible for the benefits authorized by this legislation will not necessarily take place on any given site.  If this legislation were not passed a number of alternative scenarios could take place on sites that might have otherwise been eligible for the J-51 exemption benefit including the expansion of cubic content beyond the 50% of existing structure threshold, with the potential for 421-a eligibility, or the demolition of the existing structure followed by new construction, also potentially 421-a eligible.



	Impact on Expenditures:  None



	Source of Funds To Cover Estimated Costs:
  Not applicable



	Source of Information:
City Council Finance Division 

                                                

	Estimate Prepared By:     David Pechefsky, Senior Financial Analyst



	FIS History:

           Considered by Committee as Intro. No. 318 on September 27, 2004. 

	Date Submitted to Council:  April 1, 2004


