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	The Council of the City of New York

Finance Division

Latonia McKinney, Director

Fiscal Impact Statement

Proposed Intro. No. 518-A
Committee: Consumer Affairs

	Title: A Local Law to amend the administrative code of the city of New York, in relation to requiring secondhand automobile dealers to disclose whether automobiles have been recalled by the automobiles’ manufacturers
	Sponsors: Council Members Richards, Williams, Dickens, Johnson, Koo, Mendez, Rosenthal, Cohen, Constantinides, Vallone, Kallos and Levin   


Summary of Legislation: This bill would require secondhand automobile dealers to provide to the purchaser, prior to the execution of the contract for sale, a copy of the recall information from the National Highway Transportation Safety Administration (NHTSA) website when selling automobiles, parts or equipment that are the subject of a recall.  Such disclosure, which would be signed or initialed by the purchaser, would be retained by the dealer for five years, and would be subject to inspection by the Department of Consumer Affairs (DCA).  This bill would impose a $1,000 fine for a first offense, a $1,000 fine or imprisonment for a second offense committed within three years of the first offense, and suspension or revocation of a dealer’s license at the discretion of the commissioner for any subsequent offenses within that three-year period.

Effective Date: The local law would take effect 120 days after it becomes law. However, the DCA Commissioner may take such measures as are necessary to implement this local law, including the promulgation of rules, prior to such date. 
Fiscal Year in which Full Fiscal Impact Anticipated: Fiscal 2019
Fiscal Impact Statement:
	
	Effective FY18
	FY Succeeding

Effective FY19
	Full Fiscal Impact FY19

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0


Impact on Revenues: It is anticipated that there would be no impact on Revenue resulting from this legislation as full compliance is expected.
Impact on Expenditures: It is anticipated that there would be no impact on expenditures resulting from the enactment of this legislation because DCA would use existing resources to implement this local law.

Sources of Information:  New York City Council Finance Division 
Estimate Prepared by:
Aliya Ali, Senior Legislative Financial Analyst
Estimate Reviewed by:
Nathan Toth, Deputy Director, Finance Division




John Russell, Unit Head, Finance Division
                                                Eric Bernstein, Counsel, Finance Division

Legislative History:  This legislation was introduced to the Council as Intro. No. 518 on October 22, 2014 and referred to the Committee on Consumer Affairs. A hearing was held by the Committee on October 28, 2014 and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 518-A, will be considered by the Committee on April 26, 2017. Upon a successful vote by the Committee, Proposed Intro. No. 518-A will be submitted to the full Council for a vote on May 10, 2017. 
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