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	Title: A Local Law to amend the administrative code of the city of New York, in relation to the use of ultra low sulfur diesel fuel and the best available technology by nonroad vehicles in city construction.
	Sponsors:
Council Members Gerson, The Speaker (Council Member Miller) Clarke, Comrie, Jennings, Perkins, Yassky, Avella, Serrano, Koppell, Quinn, Seabrook, Katz, Brewer, Gennaro, Gioia, Gentile, DeBlasio, Moskowitz, Liu, Baez, Boyland, Recchia, Lopez, Jackson, McMahon and Vallone.



	Summary of Legislation: The Council finds that diesel emissions, due in large part to their high concentrations of particulate matter, are associated with severe and multiple health risks such as asthma to the citizens of New York City.  Nonroad diesel equipment is the single largest mobile source-based source of diesel particulate matter. Therefore, reducing particulate matter and nitrogen oxide emissions (which are contained in diesel exhaust) may help to stem the tide of the asthma epidemic in New York City.  This legislation requires that any diesel-powered nonroad vehicle, fifty horsepower and greater, that is owned by, operated by or on behalf of, or leased by a City agency be powered by ultra low sulfur diesel fuel and utilize the best available technology for reducing the emission of pollutants.  Additionally, this legislation requires that any solicitation for a public works contract and any contract entered into as a result of such solicitation include specifications that all contractors in the performance of such contract use ultra low sulfur diesel fuel and the best available technology for reducing the emission of pollutants for diesel-powered nonroad vehicles.

	Effective Date: This local law shall take effect 180 days after it is enacted.  



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2024



	Fiscal Impact Statement:
Effective FY05

FY Succeeding

Effective FY06

Full Fiscal

Impact FY24

Revenues (+)

$0

$0

$0

Expenditures (-)

($30,000)

($110,000)

($3,000,000)

Net

($30,000)

($110,000)

($3,000,000)



	Impact on Revenues: There would be no impact on revenues resulting from the enactment of this legislation.

 

	Impact on Expenditures:  The proposed legislation would impact the City’s entire capital program, which means that the actual costs of this law would result in increases to the City’s debt service costs.  Because the law does not become effective until 180 days after its enactment, the proposed law would not impact the City’s capital program costs until Fiscal 2005.  Because the costs associated with the proposed legislation are proportionate to the size of the City’s capital commitment plan, the impact of this legislation is contingent on the size of the capital budget.  Assuming the City’s capital spending plan remains fixed at the levels published most recently, the impact of this new law will be minor in the first year it is effective (approximately $30,000 in fiscal 2005).  The impact will rise steadily in subsequent years (approximately $100,000 in fiscal 2006) until it plateaus in fiscal 2024 at approximately $3 million per year.  This gradual rise in the impact is due to the nature of capital project payment schedules and debt financing.  It is worth noting, however, that if the level of capital spending does not remain fixed (which is highly probable), the impact of this law will change.  If the capital spending plan is reduced, the impact of the bill will be diminished, if the capital spending plan is increased, the fiscal impact will be enhanced.  It is also worth noting that during the long period over which this impact must be projected, the industry will likely evolve.  It is probable that as the market responds to the demand for ultra low sulfer diesel and emissions reduction technology, these products will become more abundant and the costs for such products will fall – at least during the period this analysis covered.

	Source of Funds To Cover Estimated Costs:
  The general fund

	Source of Information:
City Council Finance Division, City Office of Management and Budget

	Estimate Prepared By:
Latonia McKinney, Assistant Director

                                                Joshua Wojcik, Legislative Financial Analyst



	FIS History:


To be considered by the Committee on December 15, 2003.


