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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

INTRO. NO:    1859
COMMITTEE: Finance

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to the sunset provisions for the alternative exemption for veterans
	SPONSOR(S): Council Members Matteo, Yeger, Koslowitz, Ampry-Samuel and Holden


SUMMARY OF LEGISLATION: The property tax operates as a combination of two sub-categories: the school tax portion and the non-school tax portion. Prior to Fiscal 2018, the alternative veterans’ exemption applied only to the non-school tax portion. In June 2017, the Council passed Local Law 120 and Local Law 128 which extended the alternative veterans’ exemption to the school tax portion and adjusted the maximum exemption amounts, respectively, with the cumulative effect of expanding the alternative veterans’ exemption for all beneficiaries. Local Laws 120 and 128 each contained a sunset provision of June 30, 2022. Introduction 1859 would eliminate the sunset provisions, thereby making permanent the expansion of the alternative veterans’ exemption.  

EFFECTIVE DATE: This legislation would take effect immediately.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2023
FISCAL IMPACT STATEMENT:

	

	
Effective FY22

	FY Succeeding Effective FY23
	Full Fiscal Impact FY 23

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES: Assuming that the school tax portion of the property tax remains consistent with its historical ratio of roughly 58 percent of the overall property tax, the Finance Division expects that this legislation would result in $23.6 million in foregone revenue for Fiscal 2023. The amount of foregone revenue would increase slightly in subsequent years in line with assessed value growth of recipient properties. 

However, these revenue reductions are already assumed in OMB’s financial plan for Fiscal 2023 and the outyears. Consequently, the passage of this legislation would have no impact on the current outyear revenue forecasts; it would simply codify the existing assumptions therein.  Therefore, the fiscal impact of this legislation is $0, despite the aforementioned revenue reduction beginning in Fiscal 2023.

IMPACT ON EXPENDITURES: It is not anticipated that this legislation would impact expenditures.  

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund
SOURCE OF INFORMATION: 	New York City Council Finance Division
				New York City Department of Finance
ESTIMATE PREPARED BY: 	Andrew Wilber, Economist, NYC Council Finance Division
					
ESTIMATE REVIEWED BY:	Emre Edev, Assistant Director, NYC Council Finance Division
Rebecca Chasan, Senior Counsel, NYC Council Finance Division

LEGISLATIVE HISTORY: Intro. 1859 was introduced by the Council on January 23, 2020 and was referred to the Committee on Finance.  The Committee held a hearing on the bill on June 11, 2021 and the bill was laid over. The Committee will vote on Intro. 1859 on June 17, 2021 and upon successful vote by the Committee, the legislation will be submitted to the full Council for a vote on June 17, 2021. 
DATE PREPARED:  June 11, 2021
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