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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Preconsidered  Int. No. 491
Committee:
Finance


Title:
       A Local Law to amend the

                   administrative code of the 

                  City of New York in relation to 

                   increasing the sales tax



Sponsor: Council Member Weprin


Summary of Legislation:  In accordance with recently enacted revisions in New York State Tax Law which grants the City the authority to raise the local sales and compensating use taxes by one-eighth of a percentage point for two years, beginning June 1, 2003, the proposed local law would increase certain discrete sales taxes (NYC) from four percent to four and one-eighth percent in the City. These sales taxes are on beauty, barbering and fitness center services, credit reporting, rating, collection and other credit related services, detective and protective services and certain longer-term building cleaning and maintenance services.

Passage of this local law would also effectuate a one-eighth percent increase in the MAC sales tax created by State law but linked to the passage of this local law. However, the one-eighth percent increase in the MAC sales tax would not go into effect unless this local law is passed. The combined effect of the increase in both portions of the sales tax would be $5 million in Fiscal 2003 and $115 and $111 million in Fiscal 2004 and Fiscal 2005, respectively
Effective Date: Pending passage of the above local law, the law would become effective September 1, 2003
.

Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2004


Fiscal Impact Statement:
	
	Effective FY03
	  Full Fiscal 

Impact FY04
	Fiscal 

Impact FY05

	Revenues (+)
	-0-
	$3,000,000
	$4,000,000

	Expenditure (-)
	-0-
	-0-
	-0-

	Net
	-0-
	$3,000,000
	$4,000,000


Impact on Revenues: Revenue from this tax increase is estimated to be $3 million in Fiscal 2004 and $4 million in Fiscal 2005.

Impact on Expenditures:
There will be no impact on expenditures as a result of this law.  

Source of Funds To Cover Estimated Costs:
Not  Applicable

Source of Information:                 
            City of New York

                                                                                                          Department of Finance

                                                                                                          Office of Management and Budget

Estimate Prepared By:



Patrick Joyce, Revenue Analyst

Pablo Zangerle, Deputy Director




                                           City Council Finance Division                                                               

Date Submitted to Council:


May 28, 2003

FIS History:





To be introduced May 28, 2003







� The increase in the MAC portion of the sales tax becomes effective on enactment of this local law. However, due to a 90-day notice period required for the implementation of changes in the NYC sales tax rate, a waiver will be necessary from the State Commissioner of Taxation for the increase in this portion of the tax to become effective on September 1, 2003.





