	[image: image1.png]




	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
M-133  (S 5170 & A 7459)           

Committee:
State and Federal Legislation



	Title: An act to amend the business corporation law, the not-for-profit corporation law and the administrative code of the city of New York,  in  relation  to  the  dissolution  of  a  corporation Responsible for the payment of taxes to the city of New York


	Sponsors:
 Mayor’s Message



	Summary of Legislation:   Sections 1 and 3 of the bill amend 1004 of the Business Corporation Law ("BCL")  and  the  Not-for-Profit Corporation Law ("NPCL"), respectively, to provide that the Department of State shall not file a certificate of dissolution for a corporation that  has  done  business  in  the  City  of New York and incurred tax liability to the City under chapters six, seven, eight,  ten,  eleven, twelve,  thirteen,  fourteen,  twenty-one, twenty-four, twenty-five or twenty-seven of title 11 of the Administrative Code without  attaching a  consent  from  the  New  York  City Commissioner  of  Finance (the "Commissioner").

Sections 2 and 4 of the bill amend  SS  1007  of  the  BCL  and  NPCL, respectively,  to add tax claims and other claims of the New York City Department of Finance to those of the State  and  federal  government, which  are  not  required  to be filed by a date specified in a notice published and mailed by  a  dissolving  corporation  in  order  to  be preserved.  Sections  2  and 4 further provide that, as with claims of the State and federal governments, the City`s claims are not barred if not so filed and that distribution  of  the  assets  of  a  dissolving corporation,  or any part thereof, may be deferred until determination of outstanding claims of the City`s Department of Finance.

 

	Effective Date:  This legislation shall take effect immediately.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2007



	Fiscal Impact Statement:
Effective FY06

FY Succeeding

Effective FY07

Full Fiscal

Impact FY06

Revenues (+)

$0

$0

$0

Expenditures (-)

$0

$0 

$0 

Net

($0)

($0)

($0)



	Impact on Revenues:  There would be no impact on revenues resulting from the enactment of this legislation



	Impact on Expenditures: There would be no impact on expenditures resulting from the enactment of this legislation. 


	Source of Funds To Cover Estimated Costs:
  N/A



	Source of Information:
The New York City Council Finance Division



	Estimate Prepared By:       Pablo Zangerle, Deputy Director, Revenue 

                                                  City Council Finance Division.  

                                           

	FIS History: Same as M-538 adopted by the Council June 8, 2005



	Date Submitted to Council: May 24, 2006


