New York City Council  
Memorandum in Support of Legislation  
This memorandum is authored by the sponsor and explains the need for the legislation referenced below, in accordance with Rule 6.00(d) of the Rules of the Council.  
  
Introduction Number:  
[bookmark: _GoBack]Int. No.   
  
Prime Sponsors:  
Council Member De La Rosa  
  
Bill Title:  
A Local Law to amend the administrative code of the city of New York, in relation to the licensing and operation of non-tobacco hookah establishments, to repeal subdivision l of section 17-508 of such code, relating to permit revocation for non-tobacco hookah establishments, to repeal subdivision d of section 17-513.1 of such code, relating to the timing of applications for permits for nontobacco hookah establishments, to repeal section 17-513.5 of such code, relating to a permitting scheme for non-tobacco hookah establishments, to repeal subdivisions b and c of section 17-716 of such code, relating to enforcement of age of entry and cleaning requirements applicable to nontobacco hookah establishments, to repeal x 17-719 of such code, relating to age of entry and cleaning requirements for non-tobacco hookah establishments, and to amend the New York city fire code, in relation to accounting for the new licensing scheme pertaining to non-tobacco hookah establishments 
  
Submitted by:  
Council Member De La Rosa  
  
Justification:  
The 2017 hookah regulation created unintended inequities that devastated many small, family-owned, and immigrant-run businesses that were unable to prove that 50% of their sales came from hookah products. Even though hookah was a significant part of their business model, these establishments were forced to discontinue service or close entirely. 
This abrupt regulatory divide resulted in hundreds of workers losing their jobs across the city in the service, hospitality, and entertainment sectors. Many affected small businesses have struggled to stay open, with some relocating or shutting down permanently due to the loss of a major revenue stream. In neighborhoods where these small businesses are cultural and social anchors, the closures have had ripple effects—reducing foot traffic, diminishing nightlife, and weakening local economies. The inability to legally sell non-tobacco hookah has diverted customers to New Jersey and neighboring areas, draining local economic activity. 
By reopening the permit process through the creation of Class B licenses, this bill provides a fair, transparent pathway to compliance for affected establishments. It maintains important health safeguards—age limits, restricted hours, sanitation standards—while promoting economic equity and business recovery in New York City’s hospitality sector. 

