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Committee:
Housing and Buildings



	Title: A Local Law to amend the administrative code of the city of New York, in relation to exemption from taxation of alterations and improvements to multiple dwellings. 
	Sponsors:
Council Members Dilan, Gentile, Gerson, James, Nelson, and Stewart (by request of the Mayor).



	Summary of Legislation:  This legislation would extend the current J-51 tax benefit program to June 1, 2011 provided that conversions, alterations or improvements are completed prior to December 31, 2011.  This legislation is a response to Chapter 244 of Laws 2006, which allows local legislative bodies to authorize the extension of the J-51 tax benefit program.  Under Section 489 of the Real Property Tax Law, owners of multiple dwellings may receive either a tax exemption and or abatement if they perform rehabilitation work on their properties.  



	Effective Date: This law shall take effect immediately



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2008.



	Fiscal Impact Statement:
Effective FY08

FY Succeeding

Effective FY08

Full Fiscal

Impact FY12

Revenues 

$0

($13.4 million)

($114 million)

Expenditures 

$0

$0

$0

Net

$0

($13.4 million)

($114 million)



	Impact on Revenues: From 2002 to 2007, on average approximately 81,000 units received initial benefits annually.  Assuming that the participation rate in the program remains constant, the tax expenditure resulting from properties qualifying after the passage of this legislation would be approximately $13.4 million in Fiscal 2008 and grow by approximately $28 million a year to $114 million by Fiscal 2012, when the program would again need to be extended.  It should be noted that most abatement benefits are fully used within 11 years and the exemption benefit expires in either 14 or 34 years.  


	Impact on Expenditures:  There would be no impact on expenditures as a result of this legislation



	Source of Funds To Cover Estimated Costs:
  General Fund



	Source of Information:   City Council Finance Division

                                                 Department of Finance, Annual Report on Tax Expenditures Fiscal 2007


                               NYC Rent Guidelines Board, Housing NYC: Rents, Markets, and Trends 2005

                                          Department of Housing Preservation and Development


	Estimate Prepared By:   Anthony Brito, Legislative Financial Analyst

                                               David Pechefsky, Assistant Director 


	History:
           Introduced as Intro. No. 526 on September 24, 2007

                                     To be considered by the Committee as Intro. No. 526 on November 15, 2007 


