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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
PRESTON NIBLACK, DIRECTOR
JEFFREY RODUS, FIRST DEPUTY DIRECTOR
FISCAL IMPACT STATEMENT

INTRO. NO:  894-A
COMMITTEE: Committee on Sanitation and Solid Waste Management


	TITLE:  A Local Law to amend the administrative code of the city of New York, in relation to the recovery of refrigerants from appliances.

	SPONSOR(S): Council Members Recchia, Brewer, Gentile, Koo, Koppell, Rose, Lappin, Levin, Gennaro, Dromm, Palma, Ulrich, and Halloran.


SUMMARY OF LEGISLATION:  Proposed Int. No. 894-A would amend New York City’s Administrative Code in relation to the recovery of refrigerants from appliances.
 
This legislation would require that on and after July 1, 2014, original equipment manufacturers would be responsible for the lawful recovery of refrigerants from their appliances that are disposed of by persons or entities in New York City (NYC) that currently receive NYC Department of Sanitation (DSNY) collection. An original equipment manufacturer may elect to (i) establish its own refrigerant recovery program, (ii) participate with original equipment manufacturers in a refrigerant recovery program, or (iii) have its appliances serviced by the DSNY in the refrigerant recovery program that would be established as a result of this law’s passage. For any of these options the point of collection cannot be curbside. 

A fee would be determined for the recovery of refrigerants from appliances that are set out for DSNY collection.  The original equipment manufacturer would be billed by DSNY based on the number of its appliances that DSNY recovers refrigerants for. 

Original equipment manufacturers would have to lawfully recover refrigerants from appliances before the appliances could be disposed of as solid waste in NYC. Any manufacturer caught disposing of equipment without recovering refrigerants would be liable for a civil penalty of $500 per violation.

The department would be authorized to promulgate such rules as are necessary to implement the provisions of this legislation.

This bill would also establish that if any provision of this local law was adjudged to be unconstitutional or invalid, the judgment would only pertain to the provision directly involved in the controversy.  The rest of the legislation would still stand.

EFFECTIVE DATE:  This local law shall take effect one hundred eighty days after enactment.


FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2014
FISCAL IMPACT STATEMENT:

	[bookmark: _GoBack]

	

Effective FY14

	
FY Succeeding
Effective FY15
	
Full Fiscal
Impact FY14


	
Revenues 
	
$0
	
$0
	
$0

	
Expenditures 
	$0
	
$0
	
$0

	
Net
	
$0
	
$0
	
$0



IMPACT ON REVENUES:  Reduced spending can be anticipated but it is not yet possible to determine how much.  Currently DSNY spends approximately $1.8 million annually to remove refrigerants.  This legislation would result in DSNY spending less on refrigerant collection.  Once legislation is passed manufacturers would need to determine whether they will start a collection service or pay DSNY to do the service.  Rules would need to be promulgated to determine the fee that DSNY would charge manufacturers.  
IMPACT ON EXPENDITURES: No impact on expenditures is expected.  
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION:  	Mayor’s Office of Legislative Affairs
Department of Sanitation (DSNY)

ESTIMATE PREPARED BY:	Kate Seely-Kirk, Senior Legislative Financial Analyst
					
ESTIMATED REVIEWED BY:	Nathan Toth, Deputy Director
				Tanisha Edwards, Finance Counsel
LEGISLATIVE HISTORY: On June 28, 2012, Intro. 894 was introduced by the Council and referred to the Committee on Sanitation and Solid Waste Management.  On June 29, 2012 the Committee held a hearing regarding this legislation, which was then laid over and subsequently amended.  The Committee will consider an amended version of the legislation, Proposed Intro. 894-A. on July 23, 2013. Following a successful Committee vote, the Full Council will vote on Proposed Int. 894-A on July 24, 2013.
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