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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO. 1281-A
COMMITTEE: Consumer Affairs and Business Licensing

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to prohibiting food stores and retail establishments from refusing to accept payment in cash 

	SPONSORS: Council Members Torres, Espinal, Powers, Deutsch, Cumbo, Lander, Brannan, Dromm, Reynoso, Rivera, Constantinides, Kallos, Levine, Ayala, Rosenthal, Moya, Rose, Cornegy, Koslowitz, Lancman, Levin, Cohen, Chin, Vallone, The Public Advocate (Mr. Williams)
 


SUMMARY OF LEGISLATION: This bill would prohibit food and retail establishments from refusing to accept cash from consumers. The bill would also prohibit such establishments from charging cash-paying customers a higher price than cash-less customers. The bill would provide penalties of no more than $1,000 for a first violation, and of no more than $1,500 for each succeeding violation. The bill would provide, however, certain modifications and exceptions. For example, food and retail establishments do not have to accept cash bills in denominations of greater than $20, and transactions taking place by phone, mail or online can be cashless. Additionally, the bill would allow establishments to use devices that convert cash into prepaid cards that allows consumers to complete a transaction at such establishment. Such devices may not charge a fee or require a minimum deposit over one dollar. Additionally, the devices may not limit on the number of transactions on such card, and the funds on the card cannot expire. When a device malfunctions, an establishment would be required to accept cash and have a sign stating that on or immediately adjacent to such device. 
EFFECTIVE DATE: This local law takes effect 270 days after it becomes law, except that the Department of Consumer Affairs may take such measures as are necessary for the implementation of this local law, including the promulgation of rules, before such date. 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2022
FISCAL IMPACT STATEMENT:
	
	Effective FY21
	FY Succeeding
Effective FY22
	Full Fiscal Impact FY22

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. 

IMPACT ON EXPENDITURES: It is estimated that there would not be an impact on expenditures resulting from the enactment of this legislation, as the City would use existing resources to comply with the requirements of this legislation. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  N/A

SOURCES OF INFORMATION:  New York City Council Finance Division
				Mayor’s Office of Legislative Affairs
				Office of Administrative Trials and Hearings
				
ESTIMATE PREPARED BY:	Sebastian Palacio Bacchi, Senior Financial Analyst
	
ESTIMATE REVIEWED BY:	Nathaniel Toth, Deputy Director 
Regina Poreda Ryan, Deputy Director
John Russell, Unit Head
Stephanie Ruiz, Assistant Counsel
[bookmark: _GoBack]LEGISLATIVE HISTORY:  This legislation was introduced to the Council as Intro. No. 1281 on November 28, 2018 and was referred to the Committee on Consumer Affairs and Business Licensing (Committee). The Committee heard the legislation on February 14, 2019, and the legislation was laid over. The legislation was subsequently amended and the Committee considered the amended legislation, Proposed Intro. No. 1281-A, at a hearing on July 22, 2019.  The amended legislation was then laid over twice and recommitted to the Committee by the full Council on September 12, 2019. Proposed Intro. No. 1281-A will be voted on by the Committee on January 23, 2020. Upon a successful vote by the Committee, the legislation will be submitted to the full Council for a vote on January 23, 2020.  
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