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THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA EDWARDS, CHIEF FINANCIAL OFFICER AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO. 353-A
COMMITTEE: Environmental Protection, Resiliency and Waterfronts

	TITLE: 	A Local Law to amend the administrative code of the city of New York, in relation to the installation of solar photovoltaic systems on city-owned property
	Sponsors: Council Members 	Nurse, Gennaro, De La Rosa, Avilés, Sanchez, Menin, Joseph, Restler, Schulman, Won, Brannan, Brewer, Hanif, Ung, Louis, Krishnan, Narcisse, Ayala, Bottcher, Marte, Salaam, Abreu, Ossé, Yeger, Gutiérrez, Powers, Hudson, Rivera, Cabán, Lee, Feliz, Farías, Holden, Banks, Zhuang, Riley, Williams, Mealy, Dinowitz, Brooks-Powers, Stevens, Moya, Salamanca, Hanks, Marmorato, Ariola and the Public Advocate (Mr. Williams) (in conjunction with the Brooklyn and Manhattan Borough Presidents)

	SUMMARY OF LEGISLATION: This bill would require the Department of Citywide Administrative Services, in coordination with other relevant agencies, to install 150 megawatts of solar photovoltaic systems on the roofs of city-owned buildings and other city-owned property by the end of 2035. The department would be required to complete at least 100 megawatts worth of installations by September 1, 2030. Installations would be prioritized in disadvantaged communities, and the department would be required to set criteria for increasing the number of eligible roofs that can host solar photovoltaic systems. Additionally, the department would be required to report: (1) factors considered when making determinations about the long-term ownership, operation and maintenance of such systems, (2) the expected location and size of each system to be installed, along with an indication of whether requests for proposals have been issued for all necessary contracts, (3) information pertaining to ineligible roofs, and (4) identifying information for all city-owned properties that have had such systems installed, including but not limited to the address, system size, annual energy savings, and annual emissions reduction.


	EFFECTIVE DATE: 45 days after becoming law, provided that the information required to be reported by subdivision d, paragraph 4 of subdivision f, subparagraph (g) of paragraph 7 of subdivision f, and subdivision g of section 4-207.1 of the administrative code of the city of New York, as added by section one of this local law, shall only be required to be included in the report required by subdivision f of such section 4-207.1 that is due September 1, 2026 and thereafter.

	FISCAL YEAR (FY) IN WHICH FULL FISCAL IMPACT ANTICIPATED: N/A

	FISCAL IMPACT STATEMENT: 

	

	Effective FY25
	Succeeding
FY26
	Full Fiscal
Impact FY26

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-) 
	(See Below)
	(See Below)
	(See Below)

	Net
	(See Below)
	(See Below)
	(See Below)




	IMPACT ON REVENUES:  It is estimated that there would be no impact on revenues resulting from the enactment of this legislation.


	IMPACT ON EXPENDITURES: As the legislation allows for the City to install a portion of the new solar capacity through Power Purchase Agreements (PPA) it cannot be determined what portion of the required expansion will be achieved through the City’s own capital construction and what portion will be done through PPAs.  As such, under the assumption that the cost will be borne completely within the City’s capital program, any portion of the solar capacity requirement met through PPAs will decrease the City’s capital costs but increase its expense costs.  For each megawatt (MW) that is achieved through PPA it is estimated the City’s expense cost will increase by $4.6 million over 20 years and the City’s upfront capital cost will decrease by $5 million. 
The City has already installed 63 megawatts (MW) of solar photovoltaic systems on city-owned property. The total capital cost for installing the remaining 87 MW of solar capacity by 2035 is estimated at $435 million, based on a cost of $5 per watt (which includes all federal and state incentives). This includes $185 million for the initial 37 MW to be installed by 2030 and an additional $250 million for the subsequent 50 MW to be completed by 2035. In addition, it is estimated that the City will need to spend $170 million in capital construction costs by 2035 to reconstruct those roofs that currently are unable to handle the loads placed by the photovoltaic systems to be installed.  This estimate does not account for savings the City would realize from reduced reliance on outside energy providers.
For all other costs other than the costs of capital construction the agency will use existing resources.

	SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  General Fund

	SOURCE OF INFORMATION: New York City Council Finance Division 
                                              Department of Citywide Administrative Services (DCAS)


				
ESTIMATE PREPARED BY:  Tanveer Singh, Legislative Financial Analyst 
ESTIMATE REVIEWED BY: Aliya Ali , Unit Head
                                                Eisha Wright, Deputy Director
                                                Michael Twomey, Assistant Counsel
                                                Jonathan Rosenberg, Managing Deputy Director

	LEGISLATIVE HISTORY: This legislation was introduced to the Council on February 28, 2024, as Intro. No. 353 and referred to the Committee on Environmental Protection, Resiliency and Waterfronts (the Committee). The legislation was considered by the Committee at a hearing held on March 1, 2024, and laid over. The legislation was subsequently amended, and the amended version, Proposed Intro. No. 353-A will be considered by the Committee on September 26, 2024. Upon successful vote by the Committee, Proposed Intro. No. 353-A will be submitted to the full Council for a vote on September 26, 2024.
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