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TITLE:
AN ACT to amend the administrative code of the  city  of  New  York,  in relation  to  the rate of regular interest used in the actuarial valuation of liabilities for the purpose of calculating contributions to the New  York  city  employees'  retirement system, the New York city teachers' retirement system, the police pension fund, subchapter  two, the  fire  department pension  fund,  subchapter two and the board of education retirement system of such city by public employers and other obligors required to make employer contributions  to such  retirement systems, and the crediting of special interest and additional interest          to members of such retirement systems, and the allowance of supplementary interest on the funds of such retirement systems

BACKGROUND:

According to the Sponsor’s Memorandum in Support (“MIS”), this legislation would extend for a one-year period ending on June 30, 2006 the current 8% per annum statutory rate of interest used by the Chief Actuary for the New York City Employees' Retirement System, Teachers' Retirement System, Board of Education Retirement System, Police Pension Fund and Fire Department Pension Fund ("City retirement systems") in valuing retirement system liabilities for the purpose of computing the amount of employer contributions to those systems.  According to the MIS, the bill would also extend for that same period of time the current rates of supplementary interest, special interest and additional interest which, in effect, govern the amount of interest to be paid into certain constituent funds of the City retirement systems, and the amount of interest to be credited on accumulated member contributions and increased-take-home-pay reserves of tier 1 and 2 members of those retirement systems.  The current valuation rate of interest, as well as the current rates of supplementary, special and additional interest, were enacted by Chapter 85 of the Laws of 2000 for the five-year period ending on June 30, 2004, and those current interest rates were extended until June 30, 2005 by Chapter 133 of the Laws of 2004.  The MIS indicates that a one-year extension of the current rate of interest and the accompanying rates of supplementary, special and additional interest would provide the appropriate officials an opportunity to determine the most suitable rates for the next five-year period.  Similar extensions were granted in 1990, 1995 and 2004.

PROPOSED LEGISLATION:

Section one of the legislation would amend paragraph 2 of subdivision b of §13-638.2 of the Administrative Code of the City of New York (the “Code”) by extending, for a one-year period ending on June 30, 2006, the current 8% per annum for the City’s retirement systems in respect to rates of interest.  Section two would amend paragraph 2 of subdivision f of §13-638.2 of the Code, by extending, for a one-year period ending on June 30, 2006, the current 1 ¼ % per annum for the City’s retirement systems with respect to the rates of special interest.  Section three would amend paragraph 2 of subdivision g of §13-638.2 of the Code, by extending, for a one-year period ending on June 30, 2006, the current 1 ¼ % per annum for the City’s retirement systems with respect to additional interest.  Section four of the proposed legislation would amend paragraph 2 of subdivision i of §13-638.2 of the Code, by extending, for a one-year period ending on June 30, 2006, the current 1% per annum for the City’s retirement systems with respect to supplementary interest.

FISCAL IMPLICATIONS:
See Finance Division Fiscal Impact Statement.

EFFECTIVE DATE:

This legislation would take effect July 1, 2005, except that if it is enacted subsequent to that date, the legislation would take effect immediately and shall be deemed to have been in full force and effect on and after July 1, 2005.
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