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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
PRESTON NIBLACK, DIRECTOR
JEFFREY RODUS, FIRST DEPUTY DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  1047-A
COMMITTEE: Committee on Environmental Protection

	TITLE:  A Local Law to amend the administrative code of the city of New York, in relation to increasing the use of biofuel in city-owned buildings.

	SPONSOR(S): Council Members Gennaro, Arroyo, Barron, Brewer, Comrie, Eugene, Fidler, James, Koo, Koppell, Mark-Viverito, Mendez, Richards, Rose, Williams, Wills Levin, Gentile and Ulrich.


SUMMARY OF LEGISLATION:  Proposed Int. No. 1047-A would amend New York City’s Administrative code in relation to in relation to increasing the use of biofuel in city-owned buildings.

[bookmark: _GoBack]This legislation would require that as of October 1, 2014 all number (no.) 2, no. 4, and no. 6 heating oil purchased for use in city-owned buildings would contain at least five percent biodiesel (B5) by volume.  This would not apply to the use of emergency generators.

The Commissioner of the New York City (NYC) Department of Citywide Administrative Services (DCAS) would be required to institute a pilot program to use greater amounts of biodiesel in city-owned buildings.  By October 1, 2014 the heating oil burned in at least five percent of city-owned buildings would contain at least ten percent biodiesel (B10) by volume.  This pilot would continue until October 1, 2015 and the DCAS Commissioner would issue a report to the Mayor and NYC Council Speaker on the findings of the pilot within six months of its conclusion.  The report would include the benefits and impediments of using a B10 blend in city-owned buildings and any recommendations for the use of a B10 blend in all city-owned buildings.

The DCAS Commissioner would undertake a one year study on the feasibility of the use of a B5 blend in all buildings through the city, in conjunction with the Mayor’s Office of Long-Term Sustainability and Planning.  This study would include recommendations on whether and when the city should require the use a B5 blend in all buildings.  The study would be issued to the Mayor and the NYC Council Speaker by April 1, 2015.

EFFECTIVE DATE: This local law would take effect immediately.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2014
FISCAL IMPACT STATEMENT:

	

	

Effective FY14

	
FY Succeeding
Effective FY15
	
Full Fiscal
Impact FY14


	
Revenues 
	
$0
	
$0
	
$0

	
Expenditures 
	$0
	
$0
	
$0

	
Net
	
$0
	
$0
	
$0



IMPACT ON REVENUES: N/A
IMPACT ON EXPENDITURES:  The B5 biodiesel blend requirements and B10 biodiesel blend pilot does not trigger any new costs.  The B5 biodiesel blend is already in use in all buildings except for those managed by the Department of Housing Preservation and Development so this legislation merely would codify current practice with a minor expansion. 
There may be a de-minimus price increase or decrease as a result of the B10 biodiesel blend pilot program based on market fluctuations in cost between the B5 and B10 biodiesel blends.  It is anticipated that the difference will not be more than a few cents per gallon, affecting approximately five percent of city-owned buildings.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION:  	NYC Department of Citywide Administrative Services	
ESTIMATE PREPARED BY:	Kate Seely-Kirk, Senior Legislative Financial Analyst
				
ESTIMATED REVIEWED BY:	Nathan Toth, Deputy Director
				Tanisha Edwards, Finance Counsel

LEGISLATIVE HISTORY:  	On May 22, 2013, Intro. 1047 was introduced by the Council and referred to the Committee on Environmental Protection.  On October 16, 2013 the Committee held a hearing regarding this legislation, which was then laid over and subsequently amended.  The Committee will consider an amended version of the legislation, Proposed Intro. 1047-A. on November 14, 2013. Following a successful Committee vote, the Full Council will vote on Proposed Int. 1047-A on November 14, 2013.
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