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PROPOSED INT. NO 764-A :
By: The Speaker (Council Member Miller) and Council Members Weprin, Monserrate, Boyland, Clarke, Comrie, Fidler, Gentile, Gonzalez, James, Liu, McMahon, Nelson, Recchia Jr., Seabrook, Sears, Stewart, Vann and Lanza
 
TITLE:
A Local Law to amend the administrative code of the city of New York, in relation to increasing the maximum exemptions allowable with respect to certain veterans who receive an exemption from real property taxation in accordance with section four hundred fifty-eight-a of the real property tax law.
BACKGROUND:
Proposed Int. No. 764-A would authorize the New York City Department of Finance to implement new maximum exemptions for purposes of calculating tax exemption benefits under Section 458-a of the New York State Real Property Tax Law (the “Alternative Veterans Exemption”). Under State law, the maximum exemptions are multiplied by the latest class ratio of the veteran-owned property. The veteran in entitled an exemption in the amount of the product of this calculation, or a certain statutory percentage of the assessed value, whichever is less. 

Currently, Section 458-a of the Real Property Tax Law provides that veterans who served during a period of war are entitled to an exemption equal to 15% of the assessed value of the qualifying residential property. Any veteran who served in a combat zone is entitled to an additional 10% exemption. Additionally, any veteran who became disabled as a result of his or her service is entitled to an additional exemption equal to the product of the assessed value multiplied by 50% of the veteran’s disability rating.


Section 458-a also subjects these statutory exemptions to certain dollar limitations. Those dollar limitations, which State law has subsequently authorized localities to exceed through adoption of local legislation, are as follows: 

1) The “period of war” exemption is limited to the lesser of $12,000 or the product of $12,000 multiplied by the latest state equalization rate for the assessing unit, or in the case of a special assessing unit, the latest class ratio;

2)  The “combat zone” exemption is limited to the lesser of $8,000 or the product of $8,000 multiplied by the latest state equalization rate for the assessing unit, or in the case of a special assessing unit, the latest class ratio; and

3)  The “disability exemption” is limited to the lesser of $40,000 or the product of $40,000 multiplied by the latest state equalization rate for the assessing unit, or in the case of a special assessing unit, the latest class ratio.

In 1997 the State passed enabling legislation authorizing the City to enact a local law increasing the dollar limitations set forth in Section 458-a.
 Local Law 82 of 1997 increased the dollar limitations for the period of war to the lesser of $45,000 or $45,000 multiplied by the latest class ratio; the combat zone exemption to the lesser of $30,000 or $30,000 multiplied by the latest class ratio; and the disability exemption to the lesser of $150,000 or $150,000 multiplied by the latest class ratio.
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Recently enacted state legislation (Chapter 256 of Laws of 2005) authorizes the City of New York to enact local legislation which would further increase the dollar limitations provided for in Section 458-a of the Real Property Tax Law. Proposed Int. No. 764-A would enact the highest dollar limitation provided for under the recently enacted State law. 

Proposed Int. 764-A would increase the dollar limitations for the “period of war” exemption to the lesser of $54,000 or $54,000 multiplied by the latest class ratio; for the “combat zone” exemption to the lesser of $36,000 or $36,000 multiplied by the latest class ratio; and for the “disability” exemption to the lesser of $180,000 or $180,000 multiplied by the latest class ratio. Exemptions based upon these increased amounts would apply to assessment rolls completed and filed on or after January 2, 2006. 

This local law would take effect on the effective date of state legislation which authorizes it (§1 of chapter 256 of the laws of 2005). That date is January 2, 2006. However, if this local law becomes law after such effective date, then this local law would be retroactive to and deemed in full force and effect as of the effective date of the State legislation (January 2, 2006).
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� For purposes of New York City and Nassau County, the class ratio is utilized. 


� Chapter 417 of the Laws of 1997
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