Committee Staff:
Michael Benjamin, Legislative Analyst

Rocco D’Angelo, Financial Analyst

                                                 THE COUNCIL

[image: image1.png]



            BRIEFING PAPER OF THE HUMAN SERVICES DIVISION

                           Robert Newman, Legislative Director

COMMITTEE ON MENTAL HEALTH, MENTAL RETARDATION, ALCOHOLISM, DRUG ABUSE and DISABILITY SERVICES
                         Council Member Oliver Koppell, - Chairperson

October 24, 2007

OVERSIGHT: “Access to EPIC Drug Benefits for Persons With Disabilities”

INTRODUCTION

On Wednesday, October 24, 2007, the Committee on Mental Health, Mental Retardation, Alcoholism, Drug Abuse & Disability Services, chaired by Council Member Oliver Koppell, will hold an oversight hearing on access to the Elderly Pharmaceutical Insurance Coverage (EPIC) drug benefits for persons with disabilities. Those invited to testify include Matthew Sapolin, Commissioner, Mayor’s Office for People with Disabilities; Julia Naglieri, Director of EPIC, New York State (NYS) Department of Health; NYS Senator Jeff Klein; NYS Senator Liz Krueger; NYS Assemblymember Micah Z. Kellner; NYS Assemblymember Michael Benedetto; and numerous advocates for persons with disabilities.
BACKGROUND


EPIC is a New York State sponsored prescription plan for senior citizens age 65 years or older, who have an annual income of $35,000 or less if single, or $50,000 or less if married.
  While seniors who receive full Medicaid benefits are not eligible for EPIC,  seniors with prescription coverage through Medicare or other plans can join EPIC to cover drug costs not covered by such other insurance.
  

EPIC is a cost-sharing program, where seniors with moderate incomes pay a low quarterly fee and participate in a Fee Plan, while seniors with higher incomes participate in a Deductible Plan, where they pay full price for their prescriptions until they meet an annual deductible.
  After the deductible is met, seniors save more than half of their prescription costs for the remainder of the year.
  Those seniors who either pay a fee or meet their deductible make a co-payment at the pharmacy when they purchase their prescriptions.  According to the NYS Department of Health, over 360,000 seniors in the State belong to EPIC and are saving, on average, over 80% of their prescription costs.

EPIC ACCESS

Most pharmacies in New York State are enrolled as EPIC providers, which allows seniors full access to EPIC benefits.
  Additionally, as mentioned above, EPIC can be used with other prescription coverage to assure even greater savings and benefits.  If an EPIC enrollee presents both his or her EPIC card as well as their other health insurance card at a pharmacy, EPIC will generally cover drug costs that are not covered by other prescription coverage.  This system thus results in the lowest possible payment for seniors, which is often lower than using only EPIC or the other coverage alone.

RECENT EPIC CHANGES


As of July 1, 2007, all EPIC enrollees are required to enroll in a Medicare Part D drug plan as a condition of EPIC eligibility.  EPIC will help enrollees pay for Part D premiums so seniors will not be disadvantaged by the new requirement.  EPIC will continue to provide wrap-around coverage for drug costs not paid for by Medicare plans, such as deductibles, co-payments, coinsurance, and drugs not covered by gap insurance.

EPIC LIMITATIONS


Because EPIC is limited to senior citizens age 65 years or older who have moderate incomes, persons with disabilities who do not satisfy these criteria are currently unable to participate in the EPIC program.

TODAY’S HEARING


At today’s hearing, the Committee will hear testimony with respect to the success of the EPIC program for New York City’s senior citizens, and the need to expand the benefits of this program to people with disabilities.
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� New York State Office for the Aging – News & Events – Changes in EPIC Program, www.aging.state.ny.us/news/epicchanges2007.htm
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