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AN ACT to amend the public authorities law, in relation to authorizing additional bonds of the New York city transitional finance authority.

SPONSORS:




By:
The Speaker (Council Member Vallone) and Council Member Miller.

Background:


On Tuesday, September 11, 2001, terrorists launched attacks against the World Trade Center in lower Manhattan.  Within hours of the attacks, both of the twin towers had collapsed, and since that time several other buildings in the complex have collapsed.   At the time of writing this report, other buildings in the immediate vicinity, such as 1 Liberty Plaza are in danger of collapsing.


The rescue and recover effort are currently underway.  It is believed that the number of lives lost will total in the thousands.  Over 350 firefighters and law enforcement personnel are missing.

Analysis:

This legislation would provide the authority for the City to issue an additional $2.5 billion in debt through the Transitional Finance Authority (TFA).  These bonds could be secured and payable from the proceeds of other bonds or obligations of the TFA or by state and federal aid, in addition to, or in lieu of, any revenues that are payable to the TFA.  In addition, the legislation would remove any cap on borrowing through the TFA which is secured by and payable solely from, state and federal aid.  The money could be used to pay for any costs, whether or not includable in the capital budget, in connection with the terrorist attack and subsequent relief efforts.  According to the Mayor's Office, the bonds, which the City would be authorized to issue, would be backed by the full faith and credit of the United States Government, which will be responsible for paying off the additional debt.

Fiscal Impact Statement:

See Fiscal Impact Statement.

Effective Date:

The Act would take effect immediately.
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