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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No:  302

Committee:
Finance


Title:
A Local Law to amend the administrative code of the city of New York, in relation to the sale of tax liens.



Sponsor:
Council Member Weprin

Summary of Legislation:
The proposed law amends Local Law 26 of 1996 (as amended by Local Law 98 of 1997, Local Law 3 of 2000, Local Law 50 of 2000, Local Law 67 of 2000, and Local Law 36 of 2001), which sunset on October 31, 2003.  The proposed law authorizes the Commissioner of the Department of Finance to conduct sales of tax liens through and including March 1, 2006.  


The proposed bill also makes a technical change to Subdivision e of section 17-151 by authorizing that a tax lien may be sold, enforced or foreclosed in the manner provided in chapters three (not one) and four of title eleven of the administrative code.

Effective Date:
This local law would take effect immediately, provided, however, that if this local law shall have become a law subsequent to October 31, 2003, it shall be retroactive and deemed to have been in full force and effect as of November 1, 2003.


Fiscal Year in Which Full Fiscal Impact Anticipated:
Fiscal 2005



Fiscal Impact Statement:
	
	Effective FY04
	FY Succeeding 

Effective FY05
	Full Fiscal 

Impact FY04

	Revenues (+)
	$56,000,000-
	$96,000,000
	$56,000,000

	Expenditures (-)
	-$0-
	-$0-
	-$0-

	Net
	$56,000,000-
	$96,000,000
	$56,000,000


Impact on Revenues:
(Note:  This fiscal impact does not include revenue collected from owners who pay off their liens during the 60-day notification period prior to the tax lien sale. The fiscal impact only includes revenue from lien sales that impact the budget.) Before the law sunset at the end of October, the Administration collected a net of $113 million in tax lien sale proceeds for Fiscal 2004.  In August 2003 the Administration closed on a tax lien sale with a total value of $162 million.  The revenue raised from this sale for the Fiscal 2004 budget was approximately $86 million consisting of $66 million in property tax and other liens administered by the City’s Department of Finance, and $20 million in water and sewer liens for the Water Authority.  In addition, the City collected $28.5 million in funds from “graveyard” liens, and refunded $1.5 million in defective liens.

Fiscal impact in Fiscal 2004:  With the extension of the law authorizing the sale of liens, the Administration plans to raise an additional $66 million in Fiscal 2004 from its regular June sale: $46 million in property tax (DOF) liens and $20 million in water and sewer liens.  In the Preliminary Budget, the Administration estimates that another $10 million in proceeds will be refunded as defective liens or retained as a reserve, for a net of $56 million. The total amount of net proceeds from lien sales is estimated to be $169 million in Fiscal 2004.     

In Fiscal 2005, the Administration estimates that a net of $96 million will be raised from the sale of liens, of which $76 million consists of revenue from property tax liens and $20 million from the sale of water and sewer liens. Thereafter, net revenue from liens sales is projected at about $80 million annually from Fiscal 2006 through 2008. 

 Impact on Expenditures:



The impact on expenditures is anticipated to be minimal.


Source of Funds to Cover Estimated Costs:
Not applicable

Source of Information:



NY City Council Finance Division

NY City Department of Finance

NY City Office of Management and Budget

Estimate Prepared by:



Nadine Felton, Assistant Director, Revenue

City Council Finance Division
Date Submitted to Council:


March 24, 2004

FIS History:





To be considered by the Committee on March 24, 2004.







