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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No: 478-A


Committee:
Housing and Buildings



	Title: To amend the administrative code of the city of New York, in relation to enacting the New York city plumbing code based on the 2003 edition of the International Plumbing Code published by the International Code Council and enacting administrative provisions applicable to such New York city plumbing code and to such other codes as may hereafter be enacted by the city based on the 2003 editions of the International Building Code, the International Fuel Gas Code, the International Mechanical Code, and the International Residential Code.


	Sponsors: By Council Members Provenzano, Lopez, Oddo, Comrie, Sanders Jr., Katz, Rivera, Lanza, Weprin, Vallone Jr., Felder, Sears, Gallagher, Jennings, Reed, Stewart, Avella, Foster and Brewer (by request of the Mayor)



	Summary of Legislation: Proposed Int. No. 478-A would create a new Plumbing Code for New York City and adopt certain administrative provisions of the Building Code that relate to operations at the Department of Buildings (DOB) for permitting, licensing, and the payment of various fees as well as enforcement.  Proposed Int. No. 478-A would also set in motion a process for the adoption of the 2003 editions of the International Building Code, the International Fuel Gas Code, the International Mechanical Code and the International Residential Code, with modifications for the City of New York, where appropriate, as the basis of a new Building Code applicable within the City.  The bill would require the Department of Buildings to submit modifications to these International Codes before the new Building Code would take effect.  Proposed Int. No. 478-A would permit the new Code to be revised every three years to insure that New York City remains in synchronization with the latest national codes and standards.

	Effective Date:  July 1, 2007 provided that local legislation updating those portions of the Building Code not covered by Intro. 478-A is enacted prior to this date



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2008



	Fiscal Impact Statement:

Effective FY08

FY Succeeding

Effective FY09

Full Fiscal

Impact FY08

Revenues 

$0

$0

$0

Expenditures 

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  This legislation makes a number of changes with regards to fees for permits, inspections, and licenses.  Permit fees are increased from 11.63 cents per square foot to 12 cents per square foot for new construction of 1-3 family dwellings and from 25.53 cents to 26 cents per square foot for all other new construction.  The Department of Buildings (DOB) is given the authority to establish by rule fee rebates for energy and water conservation and other environmental conservation measures.  The legislation also provides that fees for expedited plan reviews, inspections, and Certificate of Occupancy issuance can be set by DOB by rule.  The fee increases for new construction are not expected to generate new revenue in excess of $500,000 and any such increase could be offset by rebates granted by DOB depending on the extent to which conservation measures are undertaken by the building industry.  Fees for expedited services are likely to generate additional revenue, however the amount of such revenue cannot be determined until the fees are established by rule and will depend on the participation rate of the building industry.  Any such revenue will be offset by the expenses necessary to provide the expedited services.  Department issued licenses, currently renewed annually, will be issued and renewed for three-year periods and the initial fee, renewal fee, and late renewal fee are increased for most licenses; these changes will alter the cycle of revenue generated from licenses but will not result in a significant change in revenue over a three-year period. 



	Impact on Expenditures:  The Department of Building’s Cost Impact Assessment Project concluded that the code changes included in Intro. 478-A will not significantly impact overall construction costs.  Given these findings it is not anticipated that this legislation will result in increased city capital expenditures.  Consequently, no increase in debt service costs attributable to this legislation is expected. According to the Department of Buildings, additional costs for the administration and implementation of the revised building code will be associated primarily with the second phase of the code revisions.  As mentioned above, additional costs are likely to be incurred for the provision of expedited plan reviews, inspections, and Certificate of Occupancy issuances; however, these costs will be offset by increased fee revenue resulting in a net zero cost.



	Source of Funds To Cover Estimated Costs:  Not applicable
  



	Source of Information:
City Council Finance Division

Mayor’s Office of Management and Budget

New York City Department of Buildings, Cost Impact Assessment Report, May 2005

	Estimate Prepared By:      David Pechefsky, Assistant Director 



	History: 
Heard by Committee as Int. No. 478 November 30, 2004



Heard by Committee as Int. No. 478-A June 24, 2005

                        Heard by Committee as Int. No. 478-A October 31, 2005



	Date Submitted to Council:   October 13, 2004
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