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          1  COMMITTEE ON HOUSING AND BUILDINGS

          2                 CHAIRPERSON DILAN: Good morning,

          3  everyone. I'd like to convene this morning's hearing

          4  on the Committee of Housing and Buildings. I am

          5  Council Member Erik Martin Dilan. I am the Chair of

          6  the Committee. And just briefly I would like to

          7  introduce my colleagues who are here. Council Member

          8  Tony Avella, Council Member Maria Baez, Council

          9  Member Rosie Mendez, Council Member Dennis

         10  Gallagher, Council Member James Oddo.

         11                 Today the Committee is conducting its

         12  second hearing on Intro. 202, a local law to amend

         13  the Administrative Code of the City of New York in

         14  relation to area eligibility limitations on benefits

         15  pursuant to Section 421-A of the Real Property Tax

         16  Law.

         17                 The Committee heard testimony on

         18  Monday from the representatives from the Department

         19  of Housing Preservation and Development, and from

         20  Housing advocates.

         21                 The passage of Intro. 202 would amend

         22  the Manhattan Exclusionary Zone to include these

         23  special West Chelsea Districts that would impact

         24  construction commenced in the special West Chelsea

         25  District one year following the date of local law
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          2  enacting this expansion prior to December 31st of

          3  2007.

          4                 The Exclusionary Zone can be roughly

          5  described as south of 96th Street and north of

          6  Houston Street on the west side, and north of 14th

          7  Street on the east side.

          8                 The 421-A tax incentive program is

          9  intended to promote construction of new multiple

         10  dwellings as opposed to rehabilitation of existing

         11  structures, by providing a declining tax exemption

         12  on the increased assessed valuation created by the

         13  improvement.

         14                 For the residential developments

         15  within the Manhattan Exclusionary Zone, benefits are

         16  dependent on at least 20 percent of the total units

         17  being reserved for low- and moderate-income housing

         18  occupants or participation in the Affordable Housing

         19  Production Program.

         20                 Intro 202 extends the Manhattan

         21  Exclusionary Zone to incorporate the Special West

         22  Chelsea District. The passage of this bill is

         23  expected to enhance the attractiveness of rental

         24  development that includes at least 20 percent

         25  affordable units in this area.
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          2                 Requiring that low- and

          3  moderate-income units be created in the West Chelsea

          4  area as a condition of granting the 421-A tax

          5  benefits to otherwise market rate developments

          6  should increase the production of affordable housing

          7  in this City.

          8                 At this time, I'd like to ask the

          9  clerk to call the roll.

         10                 COUNCIL CLERK: Council Member Dilan.

         11                 CHAIRPERSON DILAN: Aye.

         12                 COUNCIL CLERK: Avella.

         13                 COUNCIL MEMBER AVELLA: Aye.

         14                 COUNCIL CLERK: Baez.

         15                 COUNCIL MEMBER BAEZ: Aye.

         16                 COUNCIL CLERK: Mendez.

         17                 COUNCIL MEMBER MENDEZ: Aye.

         18                 COUNCIL CLERK: Gallagher.

         19                 COUNCIL MEMBER GALLAGHER: Aye.

         20                 COUNCIL CLERK: Oddo.

         21                 COUNCIL MEMBER ODDO: Yes.

         22                 COUNCIL CLERK: Intro. 202 was passed

         23  by a vote of six in the affirmative, zero in the

         24  negative and none abstaining.

         25                 Members, please sign the Committee
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          2  report.

          3                 CHAIRPERSON DILAN: Thank you. And I'm

          4  going to leave the roll open for a few minutes. I

          5  know some members are in a leadership meeting

          6  downstairs and some en route, so we'll leave the

          7  vote open for them to vote on this matter.

          8                 Thank you very much.

          9                 (Hearing concluded at 10:30 a.m.)

         10                 COUNCIL CLERK: Council Member

         11  Jackson.

         12                 COUNCIL MEMBER JACKSON: I vote aye.

         13                 COUNCIL CLERK: Intro. 202 now stands

         14  at seven in the affirmative.

         15                 Council Member Comrie.

         16                 COUNCIL MEMBER COMRIE: Aye.

         17                 COUNCIL CLERK: Council Member Fidler.

         18                 COUNCIL MEMBER FIDLER: Aye.

         19                 COUNCIL CLERK: The vote on

         20  Introduction No. 202 now stands at nine in the

         21  affirmative, zero in the negative and no

         22  abstentions.

         23                 Introduction 202, Council Member

         24  Rivera.

         25                 COUNCIL MEMBER RIVERA: I vote aye.
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          2                 COUNCIL CLERK: The vote now currently

          3  stands at ten in the affirmative.

          4                 (Hearing concluded at 10:30 a.m.)
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          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter, do hereby certify that the

         11  foregoing is a true and accurate transcript of the

         12  within proceeding.

         13                 I further certify that I am not

         14  related to any of the parties to this action by

         15  blood or marriage, and that I am in no way

         16  interested in the outcome of this matter.

         17                 IN WITNESS WHEREOF, I have hereunto

         18  set my hand this 26th day of April 2006.
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