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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, FINANCE DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO: 1127-A

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to establishing a pilot program to convert existing basement or cellar apartments to habitable dwelling units

	SPONSOR(S): Council Members Sanchez, Louis, Farías and Rivera (by request of the Mayor)



SUMMARY OF LEGISLATION: Proposed Int. 1127-A would establish a basement and cellar dwelling unit legalization program in certain community districts. Under the proposed legislation, building owners would be able to apply for an authorization for temporary residence for units that existed prior to April 20, 2024. The Department of Buildings (DOB) would inspect such units prior to issuing an authorization and, if issued, the building owner would be permitted to do any necessary construction on the unit to legalize the unit and apply for an amended or partial certificate of occupancy. The proposed legislation would require the Department of Housing Preservation and Development (HPD) to provide technical assistance and outreach to owners of eligible basement or cellar residences. Tenants who resided in the basement or cellar unit on April 20, 2024, would have a right of first refusal to return to such unit upon its first occupancy following any necessary alterations.

EFFECTIVE DATE: 180 days after becoming law
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal Year 2026
FISCAL IMPACT STATEMENT:

	

	Effective FY25
	FY Succeeding Effective FY26
	Full Fiscal  Impact FY26

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of Proposed Int. No. 1127-A.

IMPACT ON EXPENDITURES: It is estimated that there would be no impact on expenditures resulting from the enactment of this legislation because the agencies responsible for its implementation would utilize existing resources to fulfill its requirements. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION:   New York City Council Finance Division	
				Mayor’s Office of City Legislative Affairs
		
ESTIMATE PREPARED BY:     Daniel Kroop, Principal Financial Analyst

ESTIMATE REVIEWED BY: 	Jack Storey, Unit Head
Chima Obichere, Deputy Director 
Jonathan Rosenberg, Managing Deputy Director 
Nicholas Connell, Counsel

LEGISLATIVE HISTORY: This legislation was introduced as a Pre-considered Introduction at a hearing of the Committee on Housing and Buildings (the Committee) on November 19, 2024, and was subsequently laid over. The legislation was introduced to the full Council on November 21, 2024, as Int. No. 1127. The legislation was subsequently amended and the amended version, Proposed Int. No. 1127-A, will be considered by the Committee at a hearing on December 5, 2024. Upon majority affirmative vote by the Committee, Int. No. 1127-A will be reported to the full Council for a vote on December 5, 2024.
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