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T H E  C O U N C I L

REPORT OF THE LEGAL AND GOVERNMENTAL AFFAIRS DIVISION

RICHARD M. WEINBERG, DIRECTOR AND GENERAL COUNSEL

COMMITTEE ON STATE AND FEDERAL LEGISLATION
PRECONSIDERED MAYOR'S MESSAGE
By: Mayor  

S. 3814
By: Goodman

A. 7301 
By: Farrell  

TITLE:
AN ACT to amend the general municipal law, chapter 130 of the laws of 1998 and chapter 406 of the laws of 1999, both amending the general municipal law relating to temporary investments by local governments, in relation to such investments.

BACKGROUND:

This legislation would permit the City of New York to make investments in shares of certain regulated investment companies to the extent that ninety-five percent of the income from the investment is tax exempt or any investments that are either rated at least as highly as bonds or notes of New York City, or are of equivalent or better quality as determined by the City Comptroller.  This legislation also repeals the July 1, 2002 sunset provision, which would have ended the City's authority to make the types of temporary investments authorized by this section.     

According to Senator Goodman’s Memorandum in Support, this legislation allows the City to use investment alternatives available to it to invest its money temporarily in tax-exempt money market funds as well as investments as highly rated as, or of equivalent quality to, those of the City.  The elimination of the sunset provision will allow the City to plan for the continued use of this flexibility in investments provided by Section 11 of the General Municipal Law.

FISCAL IMPLICATIONS:
See Council Finance Division fiscal impact statement.

EFFECTIVE DATE:

This legislation shall take effect immediately. 

