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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
SLR No: Pre-considered S. 5694 & A. 8861 
Committee:
State and Federal Legislation



	Title: An act to amend the general city law, in relation to increasing the relocation and employment assistance program credit for companies in eligible growth industries.


	Sponsors:
Council Member Rivera



	Summary of Legislation: This bill would increase the refundable Relocation and Employment Assistance Program (REAP) credit for companies in certain high tech industries including: Biotechnology, computer systems design, and management and technical consulting services from $3,000 per employment share to $8,000. More than 50% of a firm’s total sales of goods and services would be required to originate from an eligible industry. Excluded activities include provision of medical services by health care providers, legal and accounting services. The credit would be refundable and available for the taxable year of the relocation and four subsequent years. Unused credits could be carried over to the next five years as current law permits.



	Effective Date:  The proposed legislation would be effective July 1, 2005.

	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2010

	Fiscal Impact Statement:

Effective FY06

FY Succeeding

Effective FY07

Full Fiscal

Impact FY10

Revenues (+)

($500,000)

($1,000,000)

($20,000,000)

Expenditures (-)

$0

$0

$0

Net

($500,000)

($1,000,000)

($20,000,000)



	Impact on Revenues:  The REAP credit can be applied against four taxes depending on industry and corporate structure. These include the general corporation tax, unincorporated business tax, utility tax and the bank tax. Existing program participation (Fiscal 2004) includes approximately 37 companies and $6 million in credits. Future participation in the context of an enhanced and targeted credit could generate upwards of $20 million in credits.

	Impact on Expenditures:  There would be minimal additional administrative costs associated with processing and administering the program for the new applicants as a result of the enactment of this legislation.

	Source of Funds To Cover Estimated Costs:
Not applicable.

	Source of Information:
City Council Finance Division


Department of Finance Tax Expenditure Report for Fiscal 2004

	Estimate Prepared By:  Pablo Zangerle, Deputy Director

City Council Finance Division

	FIS History: This is a new bill for the New York City  Council.

	Date Submitted to Council:  June 20, 2005.


