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TITLE:
To amend the administrative code of the city of New York, in relation to removing restrictions on a taxicab operator’s choice of a credit/debit card processor.
ADMINISTRATIVE CODE:
Adds a new section 19-537 to title nineteen.

INTRODUCTION


On January 14, 2009, the Committee on Transportation, chaired by Council Member John Liu, will hold a hearing on Int. No. 705.  Int. No. 705 would add a new section to the Administrative Code of the City of New York prohibiting the Taxi and Limousine Commission (“TLC”), or any other entity that has entered into a contract with or is regulated by TLC, to impose restrictions on a taxicab driver’s choice of a credit/debit card processor.  Invitees include Commissioner Matthew Daus, TLC, representatives from the taxicab industry, representatives from taxi technology vendors and others.
BACKGROUND
The TLC was created in 1971 to handle the licensing and regulating of New York City’s medallion taxicabs, for-hire vehicles, commuter vans, paratransit vehicles (ambulettes) and luxury limousines.
  One mission of the TLC is to encourage the industries it regulates to adopt technological and other improvements.
  On March 30, 2004, TLC Commissioners approved a taxi fare hike and unanimously voted for a “service improvement package” (also referred to as “The Service Enhancement Project”
). 
Among the service enhancements approved by the TLC at this 2004 meeting were that taxicabs would have to be able to accept credit cards.
  The TLC believes that allowing passengers to pay their fares with credit cards will increase revenue for drivers by enabling people to take more taxi trips and provide greater tips.
  However, many drivers are not pleased by the new requirement that taxicabs accept credit cards.  There are objections in particular to imposition of a 5% processing fee on every taxicab credit card transaction.  Many drivers contend that this fee, along with other increasing costs, has decreased their income.
  This bill attempts to address this issue by allowing taxi drivers to choose their own credit/debit card processors, which some have argued would lower processing fees.
ANALYSIS
Section one of Int. No. 705 would add a new section 19-537 to the Administrative Code entitled “Credit/debit cards.”  Subdivision a of new section 19-537 would define “merchant bank provider” to mean an entity approved by the New York State Banking Department or comptroller of the currency of the United States to provide credit/debit card processing services and authorized by the TLC to provide such services to enable the in-cab payment of taxicab fares, surcharges, tolls and tips.
Subdivision b of new section 19-537 would provide that TLC shall not impose any restrictions on a taxicab driver’s ability to choose a merchant bank provider.  Subdivision c would provide that no individual or business entity that has entered into a contract with, or is otherwise regulated by, the TLC shall impose restrictions on a taxicab driver’s choice of a merchant bank provider.  Subdivision d of new section 19-537 would provide that notwithstanding any other provisions of law, any individual or business entity that violates subdivision c of new section 19-537 shall be subject to a fine of one thousand dollars for a first violation and a fine of two thousand five hundred dollars for any subsequent violations of subdivision c of new section 19-537.
Section two of Int. No. 705 would provide that this local law take effect thirty days after it is enacted into law.

�  Information retrieved from � HYPERLINK "http://www.nyc.gov/html/tlc/html/about/about.shtml" ��http://www.nyc.gov/html/tlc/html/about/about.shtml� on Apr. 29, 2008.
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