








* Based on estimates from the City's Chief Actuary, IBO projects the City will now need
additional funding beyond the budgeted $110 million annually in the Executive Budget—
$41 million in 2027 growing to $69 million in 2030.

The Executive Budget assumes $500 million annually in new revenue starting in FY2027 from
a surcharge on “non-primary residence” properties in New York City, referred to as the pied-a-
terre tax. This surcharge will apply to high-value one- to three-unit houses as well as
cooperative and condominium apartments and is separate from the City’s Real Property Tax.
State legislation imposes a transitional period from fiscal years 2027 through 2028, with the
surcharge to be fully phased in by the start of fiscal year 2029 and expiring at the end of fisc:
year 2031.

« The amount of revenue generated will depend on several variables: how properties
values are calculated; how the City administers and enforces collections; and how
second property owners behave in relation to the surcharge.

These two areas have heen narticularlv impacted by federal changes since January 2025.
IBO’s series is a collection of short reports that examine
areas ulI New YUIK LIy s DUC3L, economy, and operations that are particularly reliant on
federal funding, subject to nowable federal policy cha jes, or both. Dramatic federal cutbacks
have only been partially addressed by State actions.

e Ar 1ave been at additional risk of losing their
Suppremerna nunuon Assistance Program(SNAP) benefits as of June of 2026. This
will result in a cut of $298 to about $ 1,789 less per household monthly, and (using the
highest benefit amount and standard SNAP multiplier of 1.54) up to $120 million a
month in reduced spending at retail establishments citywide.

» State funding for the Hunger Prevention and Nutrition Assistance Program and Nourish
New York, two initiatives that support food banks and pantries, increased by $15 million
up to $128 million statewide for 2027.

» The Mamdani Administration’s Executive Budget continues the additional $54 million to
the Community Food Connection food pantry program for 2027 and annually thereafter.

» With New Yorkers facing up to $900 million dollars less in food supports, the addition of
$69 million between City and State are ) address the level of hunger
needs.










