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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO NO. 146-C
COMMITTEE: General Welfare

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to rental assistance vouchers
	SPONSORS: Council Members Levin, Brannan, Salamanca, Maisel, Rivera, Adams, Kallos, Ampry-Samuel, Menchaca, Rosenthal, Perkins, Reynoso, the Public Advocate (Mr. Williams), Rose, Ayala, Powers, Van Bramer, Levine, Chin, Lander, Cornegy, Koslowitz, Dromm, Moya, Rodriguez, Treyger, Grodenchik, R. Diaz, Louis, Koo, Gibson, Eugene, Barron, Cumbo, Holden, Cabrera, D. Diaz, Gennaro and Dinowitz
 


SUMMARY OF LEGISLATION: Proposed Int. 146-C would require that City-initiated rental assistance vouchers provided to homeless families and individuals no longer be time-limited to five years and would require the City to continue to provide rental assistance for as long as the recipient household maintains eligibility. The bill would also set the maximum rent toward which rental assistance vouchers may be applied to equal maximum rents established pursuant to section 982.503 of the Code of Federal Regulations, otherwise referred to as “Section 8.” The requirements set by the bill would be subject to appropriation.

EFFECTIVE DATE: This local law would take effect 180 days after it becomes law, except that the Commissioner of Social Services may take such measures necessary for the implementation of this local law, including the promulgation of rules and increasing the maximum rental allowances, before such date.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2026
FISCAL IMPACT STATEMENT: 
	
	FY22
	FY23
	FY24
	FY25
	FY26

	Revenues
	$0
	$0
	$0
	$0
	$0

	Expenditures
	$88,359 
	$176,718 
	$231,147 
	$285,576 
	$340,005 

	Savings
	($13,622)
	($27,243)
	($40,865)
	($54,486)
	($68,108)

	Net
	$74,737 
	$149,475 
	$190,282 
	$231,090 
	$271,897 



IMPACT ON REVENUES: It is estimated that there would be no impact on revenues as a result of this legislation. 

IMPACT ON EXPENDITURES: Proposed Int. 146-C would increase City expenditures by raising the value of rental assistance vouchers provided to homeless families and individuals and by increasing the number of vouchers used to rent apartments in the City. The following estimate on expenditures assumes 1) increasing the value of vouchers offered to eligible individuals and families residing in shelter to Section 8 rates; 2) permanently extending vouchers for all households that currently use a rental voucher and aligning them to Section 8 rates; 3) increasing the number of households that use rental assistance vouchers; and 4) discontinuing the use of State-issued rental assistance vouchers with lower maximum rent rates. The calculations use the cost of providing a two-bedroom unit for a family with three to four members, and an efficiency for a single adult as proxies for the average cost of current and increased voucher rates. The projected increase in the utilization of vouchers is based on historical rates and the greater availability of rental units within the Section 8 rate. Expenditure increases are assumed to grow over time primarily due to the elimination of the five-year time limit. Savings are calculated by estimating the reduction of the shelter census for homeless individuals and families with children.

It is estimated that this legislation would have an impact on expenditures of $74.7 million in Fiscal 2022 growing to $271.9 million by Fiscal 2026. The impact on expenditures is the net effect of the expenses associated with the cost of raising voucher rental limits to Section 8 and the savings that will be achieved by housing fewer individuals and families in the shelter system. Savings are compounded over time, starting at $13.6 million in the first year and growing by this amount each subsequent year because it is expected that each year the same number of individuals and families are able to utilize the voucher and continue to decrease the shelter population. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  General Fund

SOURCES OF INFORMATION:  New York City Council Finance Division
				Office of Management and Budget
				
ESTIMATE PREPARED BY:	Frank Sarno, Financial Analyst
	
ESTIMATE REVIEWED BY:	Regina Poreda Ryan, Deputy Director 
Dohini Sompura, Unit Head
LEGISLATIVE HISTORY:  This legislation was first introduced to the full Council as Intro. No. 146 on January 31, 2018 and the bill was referred to the Committee on General Welfare.  A hearing was held jointly by the Committee on General Welfare and the Committee on Civil and Human Rights on September 15, 2020 and the bill was laid over. The legislation was subsequently amended three times and the most recently amended legislation, Proposed Intro. No. 146-C, will be voted on by the Committee on General Welfare on May 26, 2021. Upon successful vote of the Committee, Proposed Intro. No. 146-C will be submitted to the full Council for a vote on May 27, 2021.
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