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Fiscal Impact Statement
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Committee:
Aging



	Title: A Local Law to amend the administrative code of the city of New York, in relation to applications for redetermination of senior citizen rent increase exemption benefits where there is a permanent reduction in income.

	Sponsors:
Council Members Baez, Comrie, et al, by request of the Mayor



	Summary of Legislation: 
In 2002, the State Legislature amended the Real Property Tax Law (Chapter 594 of the Laws of 2002) to permit senior citizens receiving a rent exemption under the senior citizen rent increase exemption program (SCRIE) to apply immediately for an increase in their rent benefits if there had been a permanent reduction in household disposable income of more than 20 percent.  Under prior law, senior citizens enrolled in SCRIE had to wait until the following year to apply for redetermination of their rent.  This legislation amends the Administrative Code to conform the provisions relating to SCRIE to the new State law. 



	Effective Date:
This local law shall take effect immediately and shall apply to applications for redetermination filed on or after March 23, 2003.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2004



	Fiscal Impact Statement:
Effective FY03

FY Succeeding

Effective FY04

Full Fiscal

Impact FY04

Revenues (-)

($Minimal)

($1,030,000)

($1,030,000)

Expenditures (-)

($Minimal)

($Minimal)

($Minimal)

Net

($Minimal)

($1,030,000)

($1,030,000)



	Impact on Revenues:  There would be an impact on revenue due to the speed-up of the redetermination of rents resulting from the enactment of this legislation.  In Fiscal 2001, the City’s Department for the Aging (DFTA) processed 343 applications for rent redetermination, resulting in an average rent increase per month of $180.01 for a total cost of $740,921.  In Fiscal 2002, DFTA approved 389 rent reductions for an average rent increase per month of $177.06 for a total cost of $826,516, representing an increase of 11.6 percent from Fiscal 2001.   Based on this past history of the growth in the cost of redeterminations, the increase in the property tax abatements for the applicants’ landlords due to the speed-up of implementing the rent reductions for their SCRIE tenants will result in a revenue loss of approximately $1,030,000 to the City in Fiscal 2004 (11.6 percent annual increase in Fiscal 2003 and 2004).  SCRIE tenants experience these sudden reductions in household income most often due to a death of either a spouse or other family member in their household.  However, other reasons for a sudden drop in income include retirement or a spouse’s permanent move to a nursing home.  The speed-up in the processing of allowable rent reductions should help minimize the impact of the income loss on the surviving family member’s ability to meet rent and other expense obligations.  



	Impact on Expenditures:  There would be a minimal impact on expenditures resulting from the enactment of this legislation.



	Source of Funds To Cover Estimated Costs:
  Not applicable



	Source of Information:
City Council Finance Division

                                          

City Department for the Aging



	Estimate Prepared By:
Stephen Solomon, Senior Financial Analyst, City Council Finance Division

                                              
Nadine Felton, Assistant Director, City Council Finance Division

   

	FIS History:


To be considered by the Committee on June 16, 2003.







	Date Submitted to Council:
April 9, 2003.

	

	





