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INT. No. 1607:	By Council Member Rodriguez 

TITLE:	A Local Law to amend the administrative code of the city of New York, in relation to reducing the commercial motor vehicle tax for medallion taxicabs

ADMINISTRATIVE CODE:	Amends §11-802 of the Administrative Code and adds an unconsolidated provision






I. Introduction
On June 19, 2019, the Committee on Finance, chaired by Council Member Daniel Dromm, will hold a second hearing on Introduction (Int.) Number (No.) 1607, sponsored by Council Member Ydanis Rodriguez,..Title a Local Law to amend the administrative code of the city of New York, in relation to reducing the commercial motor vehicle tax for medallion taxicabs. The legislation was heard as a Preconsidered Int. on June 13, 2019 by the Committee on Finance (“Committee”). The Committee heard testimony from members of the public. The legislation was subsequently introduced to the full Council as Int. No. 1607. The legislation will now be considered by the Committee for a vote.
II. Background 
The Commercial Motor Vehicle Tax (CMVT)[footnoteRef:1] is a tax imposed on the owner of a 1) vehicle used for the transportation of passengers (including medallion taxicabs,[footnoteRef:2] omnibuses,[footnoteRef:3] and other passenger vehicles[footnoteRef:4]) in the City, and 2) any other non-passenger transporting commercial vehicle used principally in the City or principally in connection with a business carried on in the City.[footnoteRef:5]  [1:  See generally Chapter 8 of Title 11 of the Administrative Code of the City of New York. ]  [2:  A medallion taxicab is a motor vehicle for transportation of passengers which is duly licensed as a taxicab by the taxi and limousine commission and permitted to accept hails from passengers in the street. See § 11-801(15).]  [3:  An omnibus is any motor vehicle for transportation of passengers for hire having a seating capacity of more than seven persons. See § 11-801(6).]  [4:  Other passenger vehicles include any motor vehicle licensed as a taxicab or as a coach, or any motor vehicle, not so licensed, which carries passengers for compensation, including limousine service, whether the compensation paid by or on behalf of the passenger is based on mileage, trip, time consumed or any other basis. See § 11-801(4)(a).]  [5:  A commercial motor vehicle not for the use or transportation of passengers includes any truck, tractor, trailer or semi-trailer, and any other motor vehicle constructed or specially equipped for the transportation of goods, wares and merchandise which is commonly known as an auto truck or light delivery car; Any traction engine, road roller, tractor crane, truck crane, power shovel, road building machine, snow plow, road sweeper, sand spreader, well driller, or well servicing rig; and any earth moving equipment as defined in the vehicle and traffic law. See § 11-801(3).
] 



The CMVT is an annual flat tax based on the type and maximum gross weight of the vehicle as follows:
	VEHICLE CLASS
	ANNUAL TAX

	Passenger Transportation Vehicles:

	Medallion taxicabs 
	$1,000


	All other vehicles
	$400

	Non-Passenger Motor Vehicles with a Maximum Gross Weight

	Of 10,000 pounds or less and vehicles with NYS registration code 26
	$40

	10,001 to 12,500 pounds
	$200

	12,501 to 15,000 pounds
	$275

	15,001 pounds or more
	$300



The CMVT imposed on medallion taxicabs is payable in semi-annual installments of $500 with the first payment due on June 1 of each year and the second payment due on December 1 of each year.[footnoteRef:6] [6:  See § 11-808(c).] 

III. Analysis of Int. No. 1607
	Section 1 of Int. No. 1607 would provide that the imposition of a $1,000 annual tax on medallion taxicabs and a $400 annual tax on other motor vehicles for the transportation of passengers would be applicable only to tax years beginning on and after June 1, 1990 and ending on or before May 31, 2019.
Section 2 of Int. No. 1607 would provide that for tax years beginning on or after June 1, 2019, the applicable tax would be $400 for all motor vehicles for the transportation of passengers, including medallion taxicabs.
	Section 3 of Int. No. 1607 would provide that any medallion taxicab owner who has already paid any portion of the commercial motor vehicle tax for the tax year beginning on June 1, 2019 that exceeds the reduced $400 tax may be issued a refund or a credit by the Commissioner of Finance without submission of a written application.
	Section 4 of the Int. No. 1607 would provide that the legislation would take effect immediately and be retroactive to and deemed to have been in effect on May 31, 2019.









Int. No. 1607

By Council Member Rodriguez

..Title
A Local Law to amend the administrative code of the city of New York, in relation to reducing the commercial motor vehicle tax for medallion taxicabs
..Body

Be it enacted by the Council as follows:
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Section 1. Subparagraph (C) of paragraph 2 of subdivision a of section 11-802 of the administrative code of the city of New York, as amended by local law number 60 for the year 1989, is amended to read as follows:
(C) For tax years beginning on and after June first, nineteen hundred ninety but before May thirty-first, two thousand nineteen, on medallion taxicabs, one thousand dollars for each such vehicle, and on all other motor vehicles for transportation of passengers, four hundred dollars for each such vehicle.
§ 2. Paragraph 2 of subdivision a of section 11-802 of the administrative code of the city of New York is amended by adding a new subparagraph (D) to read as follows:
(D) For tax years beginning on or after June first, two thousand nineteen, on all motor vehicles for transportation of passengers, including medallion taxicabs, four hundred dollars for each such vehicle.
§ 3. Notwithstanding any provision of chapter 8 of title 11 of the administrative code of the city of New York to the contrary, the commissioner of finance may issue a refund or credit to any person who has paid the tax or portion thereof imposed under subparagraph (C) of paragraph 2 of subdivision a of section 11-802 of such code with respect to a medallion taxicab for the tax year beginning on June 1, 2019 to the extent such payment exceeds the tax obligation for any tax year beginning on or after June 1, 2019, and to the extent of such excess amount, such person shall not have any obligations under sections 11-807 or 11-808 of such code for any such tax year. The commissioner of finance may issue such a refund or credit without submission of a written application by the taxpayer.
§ 4. This local law takes effect immediately and is retroactive to and deemed to have been in effect as of May 31, 2019
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