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          1  COMMITTEE ON CONSUMER AFFAIRS

          2                 CHAIRPERSON COMRIE: Good afternoon.

          3  I want to call this meeting of the Consumer Affairs

          4  Committee to order for today November 14, 2006.  I

          5  am Leroy Comrie, Chair of this Committee.

          6                 I want to thank Council Member Gail

          7  Brewer, the Chair of the Committee on Technology and

          8  Government for bringing the issues of smart metering

          9  and real- time energy pricing to the Council's

         10  attention.  I also want to thank her staff

         11  especially for their hard work in preparing the

         12  resolution and for my staff for working in

         13  conjunction with her to bring this resolution to a

         14  point where we can vote on it today.

         15                 I want to acknowledge the presence of

         16  my colleagues, Council Member Oliver Koppell from

         17  the Bronx and Council Member John Liu from Queens.

         18  We are being joined by James Gennaro from Queens.

         19  Council Member Charles Barron had a long planned

         20  schedule, not to be in the City today and therefore

         21  he cannot be with us to vote on the resolution

         22  today. I just wanted to note that for the record

         23  that he did plan his long excursion out- of- town

         24  before we scheduled to vote for today. So we are

         25  trying to figure out how to work that out in the new
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          2  rules of Council.  But, we will work that out at

          3  some other time.

          4                 The Consumer Affairs in Technology

          5  and Government Committee held a Joint Hearing on

          6  this resolution on October 19, 2006.  At that

          7  meeting the testimony we received was universally

          8  supportive of the bill's intention and we are here

          9  today to put Reso. 425 to a Committee vote.

         10                 Real- time pricing combined with

         11  smart meters allow customers to visually inspect the

         12  kilowatts of electricity being used and the price

         13  they are paying for these kilowatts at any given

         14  time of the day. If local power distributors were

         15  able to create a system where customer billing was

         16  associated with daily demand, residents could run

         17  high energy appliances during off peak hours to

         18  reduce energy costs. As a benefit for many consumers

         19  to track their own power usage has the potential to

         20  reduce peak power function by an estimated ten

         21  percent.

         22                 Smart meters can also improve an

         23  electric utilities ability to monitor power

         24  destruction and quickly determine outage areas

         25  because these measuring devices can transmit
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          2  customer energy usage to a local power authority.

          3                 Reso. 425 calls upon the state Public

          4  Service Commission to allow individual apartments to

          5  access real-time energy pricing due to use of smart

          6  meters.

          7                 Before we vote today, I would like to

          8  again recognize and thank Council Member Brewer, the

          9  lead sponsor of Resolution 425 and I am sure you

         10  would like to again hear from Council Member Brewer

         11  at this time before we vote.

         12                 COUNCIL MEMBER BREWER:  I would like

         13  to thank Council Member Comrie for Co-Chairing the

         14  Hearing, but more specifically for allowing us to

         15  come to a vote today.  I think Council Member Liu is

         16  here from Queens and Council Member Gennaro and I

         17  think that borough has been a huge challenge in

         18  terms of its black-out and the reason I think, there

         19  are so many reasons to try to conserve energy and

         20  this is just one step in that direction.

         21                 The State of California has mandated

         22  through its PSC or equivalent, that its utility put

         23  in smart- meters. In Italy, where there are 27

         24  million people on utility of that country, smart-

         25  meters will be mandated and the same thing in
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          2  Canada.

          3                 And so, we are part of this trend.  I

          4  mean in New York City, just to give you an example,

          5  there are 5.5 million air conditioners.  There are

          6  just so many different ways that if we as consumers

          7  in our apartments know what we are using, we would

          8  be able to have a more transparent system for

          9  realizing what we are using in terms of energy

         10  consumption we would save.  We would figure out a

         11  way to run what we need in terms of electricity at a

         12  time where it was less expensive.

         13                 So I feel very strongly that this is

         14  the direction to go in.  There are a lot of

         15  commercial buildings in the City of New York that

         16  are already doing this kind of smart- metering and

         17  we need to emulate it on the residential side.  I

         18  mean it's always possible that blackouts can occur,

         19  but the fact of the matter is if we have this kind

         20  of information perhaps in Queens that might have

         21  been averted.

         22                 And so the fact of the matter is as I

         23  said earlier, we can reduce energy consumption, we

         24  can save money as consumers, we can hopefully

         25  decrease pollution and global warming, we will have
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          2  better air quality, we will prevent blackouts and we

          3  will have the ability to do our own home networking.

          4

          5                 Down the line of course we would

          6  hope, very much into the future, we would have data

          7  that could be available through some kind of

          8  broadband connection and it would enable to see that

          9  even over the line, in terms of what you use at your

         10  home.

         11                 So, this is a very exciting day I

         12  think for New York to know that we can find a way to

         13  save energy and at the same time save money for the

         14  consumers.  Thank you very much, Mr. Chairman.

         15                 CHAIRPERSON COMRIE: Okay. Again, I

         16  want to thank Council Member Brewer and we found out

         17  from the Hearing that the smart- meter in

         18  technology, as she said, is in implementation in

         19  other countries and also Con Ed is doing it in some

         20  circumstances, so it's not like this is an

         21  impossible endeavor.  It's something that people are

         22  already using other types of technology to do smart-

         23  metering and real- time energy pricing. It's

         24  improving technology and the technology will only

         25  get better and more reliable and more extensive
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          2  during time.  Con Ed is already doing it.  In some

          3  areas we want to get it done throughout the entire

          4  system.

          5                 With that, I would like to again

          6  thank all the people who were involved in bringing

          7  this before us today so that we are able to vote on

          8  it.  I would like the Clerk to call the roll.

          9                 COUNCIL CLERK: Reso. 425. Council

         10  Member Comrie.

         11                 CHAIRPERSON COMRIE: Aye

         12                 COUNCIL CLERK: Gennaro

         13                 COUNCIL MEMBER GENNARO: Mr. Chairman,

         14  I would like the opportunity to speak on my vote.

         15                 CHAIRPERSON COMRIE: Right.

         16                 COUNCIL MEMBER GENNARO: I just want

         17  to thank you in a special way Mr. Chairman.  Since

         18  the blackout of last summer this Committee has been

         19  so deeply involved in energy issues in five, or six

         20  Hearings so far on this issue.  So, I am proud to be

         21  a part of this Committee and I am very proud of your

         22  leadership.

         23                 Council Member Brewer, I thank you

         24  also for figuring out ways to use technology to

         25  everyone's advantage and so this has been your
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          2  hallmark on the Council.  With regards to this

          3  particular initiative it's a whole new world

          4  regarding energy, we have to do things differently.

          5  I notice we have Mark Williams here, we have Con Ed

          6  here, we have people who are trying to reshape the

          7  way that we buy and sell and produce and use energy.

          8

          9                 Every possible way that we can to be

         10  more efficient to be smarter that's how we avoid

         11  having to build new power plants. We can use the

         12  ones we have more efficiently.  This is how people

         13  can save on their bills.  We can be a more

         14  environmentally sustainable City.  This topic is not

         15  one that has escaped the attention of the Mayor's

         16  Advisory Committee on environmental sustainability

         17  and so the time is right to move forward with this

         18  kind of technology.

         19                 Again, I want to thank the Chairman,

         20  Council Member Brewer and all the Members of this

         21  Committee in a special way for taking this very

         22  important action. Thank you, Mr. Chairman. I vote

         23  aye.

         24                 COUNCIL CLERK: Koppell.

         25                 COUNCIL MEMBER KOPPELL: Mr. Chairman,
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          2  if I might make a brief comment in explaining my

          3  vote. I want to compliment Council Member Brewer for

          4  this initiative.  It is indeed a very wise move and

          5  I think we should perhaps even go further if the PSC

          6  doesn't follow up here with respect to, it probably

          7  has to be State Legislation.  But, the fact is this

          8  is important because it will permit adjustment of

          9  prices.

         10                 What we really want to look at is

         11  time of day and peak low pricing to induce people

         12  because it's nice for people to know that they are

         13  reducing peak load but, the likelihood is that they

         14  may not respond that much unless there is a strong

         15  incentive.

         16                 So, if you want to get people to turn

         17  on their washing machines and things like that at

         18  night you do it by creating different prices for

         19  electricity at different times of the day and that

         20  will really give an incentives to people to use the

         21  current or to use the energy at the best time.

         22                 Of course we build our plants based

         23  on peak demands. So reduction of peak demand is a

         24  tremendous benefit to everybody and will reduce

         25  prices because capital costs are a major factor in
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          2  producing electricity and marketing electricity.

          3  So, we've got to move much more aggressively in my

          4  mind and to time of day pricing and therefore be

          5  able to manage the load more effectively and reduce

          6  peak demand, which helps in so many different ways.

          7                 As a result, I am happy to vote aye.

          8                 COUNCIL CLERK: Liu.

          9                 COUNCIL MEMBER LIU: Yes.

         10                 COUNCIL CLERK: By a vote of four in

         11  the affirmative, zero in the negative and no

         12  abstentions, the item is adopted. Council Members,

         13  please sign the Committee Report.  Thank you.

         14                 CHAIRPERSON COMRIE: Okay.  There

         15  being no other business before this Committee today,

         16  I'd like to again commend our Council Member Brewer

         17  for her continual efforts to ensure that we all

         18  benefit from the use of the integration and

         19  applications of technology in our lives.  And to

         20  thank her staff and my staff, Thomas Ferrugia,

         21  Legislative Counsel and Brian Sogol, Legislative

         22  Policy Analyst and all that were involved in making

         23  today's resolution possible.

         24                 I hope that we can take this

         25  resolution and make sure that the Governor sees that
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          2  it is part of his early legislative package.  I

          3  think Council Member Brewer said this, her staff

          4  person is being considered for the Governor's

          5  Broadband Advisory Council, to work on broadband for

          6  the Governor's Office. So hopefully we'll have an

          7  inside in to make sure that this resolution is

          8  passed by the state as quickly as possible and any

          9  other things to provide consumers opportunities to

         10  save money and to save power, which is always

         11  helpful.

         12                 I declare the Hearing closed.  Thank

         13  you all for being here.

         14                 (Hearing concluded at 1:48 p.m.)
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