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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
Preconsidered Intro. No:          
Committee: Finance


	Title: A Local Law to amend the administrative code of the city of New York, in relation to extending the biotechnology credit against the general corporation tax and the unincorporated business tax.
	Sponsors:  Council Members Lappin, Garodnick.


	Summary of Legislation:  This legislation extends the New York City Biotechnology credit.  The credit  is modeled after, and designed to work with, New York State's Qualified Emerging Technologies Facilities, Operations and Training credit. Firms are  provided a refundable credit for three types of expenses: qualifying expenses related to acquiring research and development property, certain expenses related to training employees, and other research and development expenses. The credit is limited to small firms engaged in research and development that meet New York State standards as qualified emerging technology companies. Such qualified emerging technology companies are eligible for the credit for up to three years.   The credit helps a young firm equip a lab, train technicians, patent their discoveries and fund access to high tech equipment that they do not own. 
The credit differs from New York State's in that it is limited to biotechnology firms and focusses on growing firms. The allowable expenses and the credit based on those expenses are the same as for the New York State credit for firms that increase their employment by at least 5 percent, compared to a base year.
 Those that do not grow are still eligible for the credit, but at half the rate.  Growing firms have their credit capped at a maximum of $250,000 per year and those that do not make the 5 percent threshold have a maximum credit of $125,000.

Under this legislation, the total credits for a given year are capped at $3 million. If credits in a given year exceed the cap they are allocated on a prorated basis by the New York City Department of Finance. The credit extension would be for three consecutive years starting in January 2013 and ending in December 2015.



	Effective Date: This legislation would take effect immediately. 


	Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal 2014


	Fiscal Impact Statement:
Effective FY13
FY Succeeding

Effective FY14
Full Fiscal

Impact FY14
Revenues 

$0
($2,000,000)
($2,000,000)
Expenditures  

$0 
$0

$0

Net

$0
($2,000,000)
($2,000,000)


	Impact on Revenues:  Although the legislation would be effective in Fiscal 2013, there would be no revenue impact until Fiscal 2014. There would be a reduction in revenue of $2,000,000 in Fiscal 2014 resulting from the enactment of this legislation.


	Impact on Expenditures:  There would be no impact on expenditures as a result of enactment of this legislation.


	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:
New York City Council Finance Division 

                                                

	Estimate Prepared By:     Paul Sturm, Unit Head/Revenue Unit
                                               City Council Finance Division 


	History: This bill will be voted out of the Finance Committee as a Preconsidered Intro on December 10, 2012. Following a successful vote, the bill will be introduced and voted on by the Full Council on December 10, 2012.

	Date Submitted to Council: December 10, 2012.

	


� Base year employment is defined as the average number of individuals employed full-time by a taxpayer in the city in the year preceding the first calendar year in which the credit is claimed.





