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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Mayor’s Message NO: Preconsidered 184 

                                    Assembly No. A11572-A


                                    Senate No. S7606-A

Committee: State and Federal Legislation




	Title: An act to amend the real property tax law, in relation to a rebate of real property taxes on certain residential real property in a city having a population of one million or more.

	Sponsors:
Mayor’s Message  Council Members Rivera, et al 



	Summary of Legislation:  Section 1 of the bill adds a new Section 467-e to the Real Property Tax Law, authorizing by local law a rebate in the amount of $400 or the property’s annual tax liability, whichever is less.  The rebate is paid in the fiscal year following the year for which the rebate is granted (e.g. the Fiscal 2004 rebate will be paid in Fiscal 2005).  The rebate will be granted to owner-occupants (primary residence) of one-, two-, or three family homes, or condominiums or cooperative units.  Owners of cooperative units in a corporation incorporated under the Private Housing Finance Law (such as Mitchell-Lamas, HDFCs) are not entitled to the rebate.  The rebate will be granted for three years from Fiscal 2005 through 2007. If the rebate legislation is renewed following the sunset date, no rebate may be granted in any subsequent year unless the City Council uniformly reduces the tax rates for all classes of property in order to produce property tax relief in an aggregate amount not less than the amount of the rebate granted in that fiscal year. The rebate will be paid by New York City’s Commissioner of Finance according to rules promulgated by the Department of Finance, which will include application procedures.  Owners currently receiving the State’s School Tax Relief (STAR) exemption will be deemed to qualify for the rebate.

	Effective Date:  This legislation shall take effect immediately upon enactment.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2005



	Fiscal Impact Statement:
Effective FY05

FY Succeeding

Effective FY06

Full Fiscal

Impact FY05

Revenues (+)

($250,000,000)

($250,000,000)

($250,000,000)

Expenditures (-)

($500,000)

($500,000)

($500,000)

Net

($250,500,000)

($250,500,000)

($250,500,000)



	Impact on Revenues:  Approximately 437,500 owners of one-, two- or three family homes (property tax Class 1) and 187,500 owners of coops and condos (property tax Class 2) will be eligible to receive the rebate in Fiscal 2005.  The fiscal impact of providing $400 property tax rebate checks to 625,000 homeowners resulting from the enactment of this legislation is estimated to be $250 million a year from Fiscal 2005 through Fiscal 2007.



	Impact on Expenditures:  There will be an impact on expenditures resulting from the enactment of this legislation to cover the costs incurred by the City’s Department of Finance for mailing rebate checks to more than 625,000 homeowners.



	Source of Funds To Cover Estimated Costs:
  Not applicable



	Source of Information:  New York City Office of Management and Budget

                                                New York City Department of Finance

                                                New York City Council Finance Division



	Estimate Prepared By:
Nadine Felton, Assistant Director, City Council Finance Division



	FIS History:


To be considered by the Committee on June 22, 2004.



	Date Submitted to Council:  June 22, 2004


