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State and Federal Legislation



	Title: An act to amend the real property tax law, in relation to commercial properties eligible for tax abatement in cities of one million or more.

	Sponsors: 
Council Member Baez

 

	Summary of Legislation: This legislation would amend subdivision 10 of section 499-a of the real property tax law to extend the tax abatement provision to include premises occupied or used as a private elementary or secondary school in the definition of eligible premises. For leases with a term of five years or more, the abatement lasts for five years.  In years one, two and three, the abatement is equal to the tax liability per square foot, not to exceed $2.50 per square foot.  In years four and five, the abatement is equal to two-thirds and one-third, respectively, of the abatement initially granted.  For leases with a term of three but less than five years, the abatement is equal to the tax liability per square foot, not to exceed $2.50 per square foot, in the initial year.  In years two and three, the abatement is equal to two-thirds and one-third per square foot, respectively, of the initial abatement.

	Effective Date:  This legislation would take effect immediately upon its enactment.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2008



	Fiscal Impact Statement:
Effective FY07

FY Succeeding

Effective FY08

Full Fiscal

Impact FY08

Revenues (+)

$ 200,000

$ 200,000

$ 200,000

Expenditures (-)

$0.0

$0.0

$0.0

Net

$ 200,000

$ 200,000

$ 200,000



	Impact on Revenues:  There are approximately 5 private elementary and secondary schools in the applicable district below 14th Street in Manhattan.  The total billable assessed value for these schools on the Fiscal 2007 final assessment roll issued by the Department of Finance on May 25th is about $1.5 million. The tax expenditure is minimal.



	Impact on Expenditures: There will be no impact on expenditures as a result of this legislation.



	Source of Funds To Cover Estimated Costs:
  General Fund



	Source of Information:
The New York City Council Finance Division

                                                     NYC Office of Management and Budget

	Estimate Prepared By:         Nadine Felton, Assistant Director, Revenue 

                                                     City Council Finance Division



	FIS History:                            To be considered by the Committee June 20, 2006 



	Date Submitted to Council: June 20, 2006


