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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO: 1279-A 

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to requiring the Department of Buildings and the Department of Housing Preservation and Development to audit a certain percentage of certifications of correction
	SPONSORS: Council Members Rosenthal, Ampry-Samuel, Lancman, Ayala, Kallos, Vallone and Perkins



SUMMARY OF LEGISLATION: Proposed Intro. No. 1279-A would require the Department of Buildings (DOB) and the Department of Housing Preservation and Development (HPD) to audit at least 15 percent of all certifications of correction filed by property owners or managing agents affirming the correction of one or more immediately hazardous violations. Each audit would include, at minimum, an inspection by DOB and/or HPD to ensure that the violating conditions cited in the notice of violation have been corrected.
[bookmark: _GoBack]Additionally, the bill would require DOB and HPD to submit an annual report to the Council that details the number of audits conducted, the percentage of certifications of correction audited, the percentage of audited certifications of correction found to have been false, the total amount of civil penalties collected for audited certifications of correction found to have been false, and other findings. The report is due to the Council by no later than March 31 of each year.

EFFECTIVE DATE: This local law would take effect 180 days after it becomes law, except that the DOB and HPD Commissioners  may promulgate rules as may be necessary for the purpose of implementing and carrying out the provisions of this local law, prior to its effective date.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2021
FISCAL IMPACT STATEMENT:

	

	Effective FY20

	FY Succeeding Effective FY21
	Full Fiscal Impact FY21

	Revenues
	$0
	$0
	$0

	Expenditures
	$167,678
	$355,357
	$355,357

	Net
	$167,678
	$355,357
	$355,357



IMPACT ON REVENUES:  It is estimated that there would be no impact on revenues resulting from the enactment of this legislation because full compliance with the legislation is anticipated.  
IMPACT ON EXPENDITURES: It is anticipated that there would be minimal to no impact on expenditures resulting from the enactment of this legislation. According to information available on NYC Open Data, from January 2018 to December 2018, HPD conducted approximately 639,387 inspections related to housing maintenance code violations and issued approximately 104,129 Class C immediately hazardous violations. Assuming the rate of certificates of correction for immediately hazardous violations remains relatively constant, it is estimated that HPD would need to conduct 15,600 additional inspections annually in order to comply with the provisions of the legislation. According to testimony provided by DOB, in 2018, the Department received approximately 19,000 certificates of correction for immediately hazardous violations and as a matter of practice, conducts audits on certificates of correction that are submitted by building owners. Assuming the rate of certificates of correction for immediately hazardous violations remains relatively constant, it is estimated that DOB would need to conduct 2,850 additional inspections annually in order to comply with the provisions of the legislation. It is estimated that an additional four inspectors would be needed to perform the additional inspections pursuant to the legislation. The total annual cost of the additional inspectors is estimated to be $355,357, including fringe benefits and OTPS costs. For Fiscal 2020, the prorated cost of this legislation would be approximately $167,678. It is anticipated that DOB and HPD would use existing resources to comply with the reporting and notification requirements of this legislation.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund 

SOURCE OF INFORMATION:  	New York City Council Finance Division	
			           	New York City Department of Buildings 
			           	NYC Open Data
 			         
ESTIMATE PREPARED BY:	Sarah Gastelum, Principal Financial Analyst 
					
ESTIMATED REVIEWED BY:	Noah Brick, Assistant Counsel
				Rebecca Chasan, Senior Counsel 
Chima Obichere, Unit Head 
				
LEGISLATIVE HISTORY: This legislation was introduced to the full Council on November 28, 2018, as Intro. No. 1279 and was referred to the Committee on Housing and Buildings (Committee). The Committee heard the legislation on December 13, 2018, and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 1279-A, will be considered by the Committee on May 7, 2019. Upon a successful vote by the Committee, Proposed Intro. No. 1279-A will be submitted to the full Council for a vote on May 8, 2019.

DATE PREPARED: May 6, 2019
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