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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  1015-A 

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to establishing a housing portal
	SPONSORS: Council Members Kallos, Williams, Mendez, Rose, Rodriguez, Rosenthal and Miller (by request of the Manhattan Borough President)


SUMMARY OF LEGISLATION: Proposed Intro. No. 1015-A would require the Department of Housing Preservation and Development (HPD) to create a centralized website and application system for affordable housing units by July 1, 2020. The housing portal would allow users to be able to apply for occupancy of such units, track the progress of the applications submitted, and receive notifications that available housing units match specified criteria. Verified occupants of apartments would be able to view additional information about those units, including the maximum lawful rent, actual rent being charged, and if the unit is available for rent or sale as part of a cooperative corporation, a description of applicable fees and services, monthly rent, proposed sale price, annual property tax payments and other details that are provided by the owner. The portal would also be accessible to residential property owners to offer units for rent or sale and to offer shares of a cooperative corporation for sale. The website would also refer individuals with income below 80 percent of the area median income to the New York City Housing Authority.

EFFECTIVE DATE: This local law would take effect immediately. 

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2019
FISCAL IMPACT STATEMENT:

	

	Effective FY18

	FY Succeeding Effective FY19
	Full Fiscal Impact FY19

	Revenues
	$0
	$0
	$0

	Expenditures
	 $1,225,000
	$1,225,000
	$1,225,000

	Net
	($1,225,000)
	($1,225,000)
	($1,225,000)



IMPACT ON REVENUES: It is estimated that there would be no impact on revenues resulting from the enactment of this legislation. While HPD is authorized to impose penalties to property owners that fail to provide information with respect to a covered dwelling unit, this estimate assumes residential property owners would fully comply with the provisions of this legislation.
IMPACT ON EXPENDITURES: It is anticipated that there would be an impact of about $3 million annually on expenditures resulting from the enactment of this legislation. HPD estimates the technology costs to create and maintain a centralized listing and application system would total $3 million per year, including other than personal service costs related to data systems and subscriptions. However, the 2018-2021 Adopted Capital Commitment Plan for HPD assumes $7.1 million for technology costs and functionality enhancements for Housing Connect 2.0, which this bill would expand upon. As such, this estimate assumes the net cost to HPD to create a housing portal pursuant to the legislation would be $1.23 million annually. 
Lastly, it is anticipated that the written notices and other administrative requirements of this legislation would be implemented using existing resources. 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund 
SOURCE OF INFORMATION:  New York City Council Finance Division
[bookmark: _GoBack]           New York City Department of Housing Preservation and Development  

ESTIMATE PREPARED BY:	Sarah Gastelum, Principal Financial Analyst 
					
ESTIMATE REVIEWED BY:	Chima Obichere, Unit Head 
				Rebecca Chasan, Counsel 

LEGISLATIVE HISTORY: This legislation was introduced to the full Council on December 7, 2015 as Intro. No. 1015 and was referred to the Committee on Housing and Buildings (Committee). A hearing was held by the Committee on February 22, 2016, and the bill was laid over. The legislation was subsequently amended and the amended version, Proposed Intro. No.1015-A, will be considered by the Committee on December 18, 2017. Following a successful Committee vote, the bill will be submitted to the full Council for a vote on December 19, 2017.
DATE PREPARED:  December 15, 2017
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