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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good morning, and

          3  welcome to this morning's Finance Committee hearing.

          4                 My name is David Weprin, I Chair the

          5  Committee. We have a number of colleagues here, we

          6  are going to be joined by others, but this is

          7  actually a pretty good turnout. We have our Minority

          8  Leader, Council Member Jim Oddo, from Staten Island

          9  and Brooklyn. We have Council Member Vincent Ignizio

         10  from Staten Island, we have our Assistant Majority

         11  Leader, Council Member Lew Fidler from Brooklyn, we

         12  have Council Member Maria Baez from the Bronx. We

         13  have Majority Leader Council Member Joel Rivera,

         14  also from the Bronx. We have our Deputy Majority

         15  Leader, Leroy Comrie, from Queens. We have Council

         16  Member Helen Sears from Queens, and Council Member

         17  Eric Gioia from Queens.

         18                 Today there is only one item on our

         19  agenda, Intro. 636, which authorizes budget

         20  increases for ten BIDs and one Special Assessment

         21  District.

         22                 On November 15th, 2007, the Council

         23  passed Resolution No. 1089-A which set today as the

         24  date and time of the hearing for the increase in

         25  annual expenditures for the ten BIDs and the Special
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          2  Assessment District.

          3                 The following BIDs have requested

          4  increases:

          5                 - The Times Square BID in the

          6  Speaker's district requests an increase from

          7  9,632,000 to 10,400,000.

          8                 - The 34th Street BID, also in the

          9  Speaker's district, requests an increase from

         10  8,657,000 to 9,216,000. No cents. Okay, we've got

         11  real numbers here.

         12                 - The Lower East Side BID, in Council

         13  Member Alan Gerson's district, requests an increase

         14  from 200,000 to 245,200 dollars.

         15                 - the Fifth Avenue BID in the

         16  Speaker's district, requests an increase from

         17  2,282,500, to 2,562,000.

         18                 - the Fashion Center BID, also in the

         19  Speaker's district, requests an increase from

         20  4,360,000 to an even 5 million.

         21                 - The Grand Street BID in Council

         22  Member Diana Reyna's district requests an increase

         23  from 135,200, to 181,168 dollars.

         24                 - The 125th Street BID in Council

         25  Member Inez Dickens's district, requests an increase
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          2  from $603,000 to $719,766.

          3                 - The White Plains Road BID in

          4  Council Member Jimmy Vacca's district, requests an

          5  increase from 90,000 to 110,000.

          6                 - The East Mid-Manhattan BID in

          7  Council Member Dan Garodnick's district, requests an

          8  increase from 1,650,000 to 2,200,000.

          9                 - The Myrtle Avenue Brooklyn BID in

         10  Council Member James's district, requests an

         11  increase from 250,000 to 350,000; and

         12                 - The Fulton Mall Special Assessment

         13  District in Council Member David Yassky's district

         14  requests an increase from 1,430,000 to 1,501,500.

         15                 I am told that the Council Members

         16  support the expenditure increases. The statute

         17  provides that the Council may by local law authorize

         18  increases to a BID's annual budget.

         19                 The statute authorizing the

         20  establishment of BIDs and amendments to the plans by

         21  which they operate, provide that these local laws

         22  can be adopted if the Council makes the following

         23  findings with regard to each increase:

         24                 Number 1. That it is in the public

         25  interest to authorize the increase.
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          2                 Number 2. That the tax and debt limit

          3  set out in the BID laws will not be exceeded; and

          4                 3. That the notice requirements for

          5  the proposed budget increases were complied with.

          6                 Although the statute requires notice

          7  to be given by publication, we informed Small

          8  Business Services on November 15th that we would

          9  like to see notices mailed to all property owners in

         10  the BIDs of the proposed budget increases.

         11                 So, today we will only consider

         12  granting the increases to those BIDs that have

         13  confirmed to the Small Business Services that they

         14  have mailed the agreed-upon notice to all property

         15  owners in the district, and that's, of course, in

         16  fairness and so keep the process open and to make

         17  sure that we don't hear objections after the fact.

         18                 We will now hear from the Small

         19  Business Services Assistant Commissioner, Jeremy

         20  Waldrup, on the ten BIDs and Special Assessment

         21  District, who will be happy to answer questions.

         22                 Do you have a statement first?

         23                 We've been joined by Council Member

         24  Mike McMahon, from Staten Island. He was actually

         25  here before, but he was in the back there. And we
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          2  have Council Member Robert Jackson from Manhattan,

          3  and Council Member Albert Vann from Brooklyn.

          4                 ASSISTANT COMMISSIONER WALDRUP: Good

          5  morning, Mr. Chairman, and members of the Finance

          6  Committee.

          7                 CHAIRPERSON WEPRIN: And Council

          8  Member Peter Vallone, Jr., from Queens.

          9                 ASSISTANT COMMISSIONER WALDRUP: I'm

         10  Jeremy Waldrup, Assistant Commissioner of the

         11  Department of Small Business Services.

         12                 SBS supports the law providing an

         13  increase in the amount to be expended in the

         14  Business Improvement Districts and one Special

         15  Assessment District.

         16                 As required by law, the ten BIDs and

         17  one SAD published a notice of the public hearing at

         18  least once in the local newspaper having general

         19  circulation in the district specifying the time, the

         20  place and where the hearing will be held in stating

         21  the proposed amount to be expended annually.

         22                 In addition, the BID certified that

         23  they had mailed a letter to the property owners

         24  informing them about the proposed assessment

         25  increase and the time and place of the public
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          2  hearing, the ten BIDs and one SAD requesting

          3  increases of annual expenditures desire to further

          4  expand, reinforce and strengthen existing core

          5  services currently provided in the business

          6  districts.

          7                 The City's BIDs supplement City

          8  sanitation and public safety services, promote

          9  businesses through marketing initiatives, and public

         10  events and enhance the City's physical environment

         11  through streetscape improvement projects.

         12                 In addition, BIDs in partnership with

         13  City government help create jobs, improve the

         14  quality of life for New Yorkers and visitors,

         15  enhance the City's tax base and strengthen the local

         16  economy.

         17                 Thank you.

         18                 CHAIRPERSON WEPRIN: Thank you.

         19                 Any questions for Assistant

         20  Commissioner Waldrup?

         21                 Yes, Council Member Comrie.

         22                 COUNCIL MEMBER COMRIE: Is there a

         23  yearly process for a BID to look for an increase, or

         24  is it just, how is it? Because I have some other

         25  BIDs that are interested in increasing their budget,
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          2  how would they go about doing that?

          3                 ASSISTANT COMMISSIONER WALDRUP: We

          4  typically do bring the BIDs together at a yearly

          5  process and ask if any board has voted for an

          6  assessment increase so they can just come to our

          7  office expressing interest and we would help them

          8  through the process of the assessment increase.

          9                 COUNCIL MEMBER COMRIE: So, these are

         10  all of the people that have expressed interest to

         11  you so far?

         12                 ASSISTANT COMMISSIONER WALDRUP: Yes,

         13  sir.

         14                 COUNCIL MEMBER COMRIE: For this past

         15  current year.

         16                 Now, does it require that there is a

         17  higher assessment to each individual BID owner?

         18                 So this is a self-supporting

         19  increase, in other words? The owners have agreed to

         20  tax themselves more money?

         21                 ASSISTANT COMMISSIONER WALDRUP:

         22  Correct.

         23                 COUNCIL MEMBER COMRIE: Okay. I just

         24  wanted to be clear about that.

         25                 This is not money that's being given
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          2  to them by the City. Okay, thank you.

          3                 Thank you, again.

          4                 CHAIRPERSON WEPRIN: Council Member

          5  McMahon first.

          6                 COUNCIL MEMBER McMAHON: In his

          7  infinite wisdom, Council Member Comrie asked my

          8  question and had it answered more than satisfactory,

          9  Mr. Chairman.

         10                 CHAIRPERSON WEPRIN: Then Council

         11  Member Sears.

         12                 COUNCIL MEMBER SEARS: Just a fast

         13  question.

         14                 When the increases occur, do they go

         15  directly to the merchant, in your experience, of all

         16  of the BIDs that we've had?

         17                 Or do you find that some of those

         18  property owners absorb it themselves?

         19                 ASSISTANT COMMISSIONER WALDRUP: Some

         20  of the property owners do absorb it themselves, and

         21  the bill goes directly to the property owner.

         22                 COUNCIL MEMBER SEARS: Okay.

         23                 But if they have their leases, are

         24  they empowered to pass that along to the merchant

         25  during when the lease is in its form, not expired?
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          2                 ASSISTANT COMMISSIONER WALDRUP: Some

          3  leases do provide for a direct pass-through, some do

          4  not. So, it would depend on the language in the

          5  lease.

          6                 COUNCIL MEMBER SEARS: Have you had

          7  any complaints from merchants about that pass along

          8  during a lease period?

          9                 ASSISTANT COMMISSIONER WALDRUP: No.

         10                 COUNCIL MEMBER SEARS: Okay. All

         11  right, thank you.

         12                 CHAIRPERSON WEPRIN: We've also been

         13  joined by Council Member Oliver Koppell from the

         14  Bronx.

         15                 Any further questions?

         16                 Seeing none, if we can couple the ten

         17  requested increases, and I've been informed by

         18  Counsel that all of these BIDs that we're voting on

         19  today have all sent the notices, even if they

         20  weren't required to, pursuant to our agreement.

         21                 Call the roll.

         22                 COUNCIL CLERK: Council Member Weprin.

         23                 CHAIRPERSON WEPRIN: Aye on all.

         24                 COUNCIL CLERK: Rivera.

         25                 COUNCIL MEMBER RIVERA: Thank you very
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          2  much, Mr. Chair. I just want to state that the BIDs

          3  do a phenomenal job. I know the White Plains Road

          4  BID is here. They do a great job within the area and

          5  I just want to vote aye on this budget increase.

          6                 COUNCIL CLERK: Baez.

          7                 COUNCIL MEMBER BAEZ: Aye.

          8                 COUNCIL CLERK: Comrie.

          9                 COUNCIL MEMBER COMRIE: Yes, I also

         10  want to speak up for my BIDs. I have the 180th

         11  Street BID, the 165th Street BID, the Jamaica

         12  Downtown BID, the Sutphin Boulevard BID. I have a

         13  lot of BIDs in my area and I was concerned because I

         14  thought they keep asking me for the money now, now I

         15  figured it out, they don't want to do it themselves.

         16  They keep asking me for the money, so I think that

         17  that's a discussion for another time, how we deal

         18  with businesses that don't have the resources and

         19  have needs, but I think they all do a great job and

         20  I want to say aye on all to the bill. Thank you, Mr.

         21  Chair.

         22                 COUNCIL CLERK: DeBlasio.

         23                 COUNCIL MEMBER DeBLASIO: Aye.

         24                 COUNCIL CLERK: Fidler.

         25                 COUNCIL MEMBER FIDLER: Aye.
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          2                 COUNCIL CLERK: Gennaro.

          3                 COUNCIL MEMBER GENNARO: Yes.

          4                 COUNCIL CLERK: Gioia.

          5                 COUNCIL MEMBER GIOIA: Yes.

          6                 COUNCIL CLERK: Jackson.

          7                 COUNCIL MEMBER JACKSON: I see we have

          8  the representative from 125th Street BID in the

          9  house, and that's part of my area, and I absolutely

         10  say yes.

         11                 COUNCIL CLERK: Koppell.

         12                 COUNCIL MEMBER KOPPELL: Yes.

         13                 COUNCIL CLERK: McMahon.

         14                 COUNCIL MEMBER McMAHON: Aye.

         15                 COUNCIL CLERK: Sears.

         16                 COUNCIL MEMBER SEARS: Aye.

         17                 COUNCIL CLERK: Vallone.

         18                 COUNCIL MEMBER VALLONE: Aye.

         19                 COUNCIL CLERK: Vann.

         20                 COUNCIL MEMBER VANN: Yes.

         21                 COUNCIL CLERK: Ignizio.

         22                 COUNCIL MEMBER IGNIZIO: Aye.

         23                 COUNCIL CLERK: Oddo.

         24                 COUNCIL MEMBER ODDO: Yes.

         25                 COUNCIL CLERK: By a vote of 16 in the
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          2  affirmative, zero in the negative and zero

          3  abstentions, all items have been adopted.

          4                 Members, please sign the Committee

          5  reports. There's two sheets.

          6                 CHAIRPERSON WEPRIN: Thank you. I'm

          7  going to leave the roll open for those members that

          8  are around the building for up to a half hour.

          9                 I want to remind members that we have

         10  a Finance Committee hearing tomorrow morning at

         11  10:00 to consider a resolution by Council Member

         12  Koppell, on tax abatements for green roofs. So, very

         13  important issue.

         14                 COUNCIL MEMBER COMRIE: I thought the

         15  meeting tomorrow was cancelled?

         16                 CHAIRPERSON WEPRIN: No, the meeting,

         17  the Finance hearing tomorrow is on at 10:00. There

         18  is another one on Monday that was cancelled.

         19                 COUNCIL MEMBER COMRIE: Oh.

         20                 CHAIRPERSON WEPRIN: Other than that,

         21  we're adjourned.

         22                 COUNCIL CLERK: Council Member Yassky.

         23                 COUNCIL MEMBER YASSKY: Aye.

         24                 COUNCIL CLERK: The vote now stands at

         25  17.
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          2                 COUNCIL CLERK: Council Member Brewer.

          3                 COUNCIL MEMBER BREWER: I vote aye.

          4  Thank you.

          5                 COUNCIL CLERK: Gentile.

          6                 COUNCIL MEMBER GENTILE: Aye on all.

          7                 COUNCIL CLERK: The vote now stands at

          8  19 in the affirmative, zero in the negative and zero

          9  abstentions.

         10                 Intro. 636, Council Member Gerson.

         11                 COUNCIL MEMBER GERSON: I vote yes.

         12                 COUNCIL CLERK: The final vote on the

         13  Committee on Finance now stands at 20 in the

         14  affirmative, zero in the negative and zero

         15  abstentions.

         16                 COUNCIL MEMBER GERSON: This meeting

         17  of the Finance Committee is now adjourned.

         18                 (Hearing concluded at 12:17 p.m.)
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