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THE NEW YORK CITY COUNCIL

LATONIA MCKINNEY, DIRECTOR, FINANCE DIVISION
COMMITTEE ON FINANCE
HON. DANIEL DROMM, CHAIR

August 8, 2018
PRECONSIDERED RES. 469:
By the Speaker (Council Member Johnson)
TITLE:
Resolution supporting additional financing by the Hudson Yards Infrastructure Corporation
I. Introduction

On August 8, 2018, the Committee on Finance, chaired by Council Member Daniel Dromm, will hold hearing on a preconsidered resolution, sponsored by the Speaker, Council Member Johnson, titled Resolution supporting additional financing by the Hudson Yards Infrastructure Corporation. 
II. Background

The Hudson Yards Financing District (“HYFD”) is generally located within the boundaries of West 29th and West 30th Streets to the south, Seventh and Eighth Avenues to the east, West 42nd and 43rd on the north and Eleventh and Twelfth Avenues to the west.
 Since 2001, the City, the Metropolitan Transportation Authority, and the State have collaborated on planning initiatives to create a development program that would transform the Hudson Yards area into a vibrant, pedestrian-friendly, transit-oriented, mixed-use district.

Key components of the development plan included:

· The 2005 Rezoning of the Hudson Yards area and 2009 Rezoning of the Western Rail Yard, from manufacturing to commercial and residential;

· The extension of the No. 7 subway line from Times Square to a new terminal station at 34th Street and 11th Avenue; 

· Mixed-use development over the eastern and western portions of the MTA West Side Rail Yards; and

· Creation of new parks and public open space throughout the Hudson Yards area.

Two entities were formed to implement the HYFD: the Hudson Yards Infrastructure Corporation (“HYIC”), and the Hudson Yards Development Corporation (“HYDC”). HYIC, formed in 2004, is a local development corporation created to finance the Hudson Yards infrastructure improvements and related construction costs.
 HYIC’s six board members include four mayoral representatives, the City Comptroller, and the Speaker of the City Council. HYDC, formed in 2005, is a local development corporation created to manage the redevelopment process of the Hudson Yards.
 HYDC’s 13 board members include eight mayoral representatives, the City Comptroller, the Speaker of the City Council, Manhattan Borough President, the Council members representing Manhattan District 3, and the Chair of Manhattan Community Board 4.
In 2005, the Council approved a $3 billion plan for financing Phase I of the infrastructure improvement for the HYFD.  Res. No. 760 of 2005 provided, inter alia, that (1) payments in lieu of property taxes or “ PILOTs” from the area would be used to fund the infrastructure improvements (pursuant to Local Law 73 of 2005 through which the Council subsequently approved the use of the PILOTs as outlined in the financing plan); (2) the Council, subject to annual appropriation, would ensure that interest payments on the debt to fund the infrastructure improvements were made until the revenues generated from development were sufficient to make all payments; and (3) approved the use of the City’s Transitional Finance Authority (TFA) to provide credit support for a portion of the debt subject to unanimous approval of the TFA Board. 
III. Analysis of Preconsidered Res. 

Now, there is a need for additional financing to complete the infrastructure projects in the HYFD, including the expansion of the Hudson Boulevard and Park three blocks northward from West 36th Street to West 39th Street (defined as Phase 2 Hudson Boulevard and Park in the New York City Zoning Resolution). In Fiscal 2017, HYIC refinanced most of its debt under a Second Indenture. HYIC still has about $500 million in bonding capacity left. Similar to Res. No. 760 of 2005 in support of the initial financing, this resolution would (1) support an additional borrowing of up to $500 million to finance the completion of infrastructure projects in the HYFD, including Phase 2 Hudson Boulevard and Park; (2) Supports an undertaking by the City to pay current interest, subject to appropriation, to the extent not paid from revenues of HYIC, on such HYIC indebtedness; and (3) ratify, confirm, and authorize that interest support payments may be made by the City, subject to appropriation, in connection with interest on any bonds heretofore or hereafter issued by HYIC to refund or refinance any HYIC bonds for which the City was or is currently obligated to provide interest support
Preconsidered Res. No.
Resolution supporting additional financing by the Hudson Yards Infrastructure Corporation 

By the Speaker (Council Member Johnson)


Whereas, The Council adopted Res. No. 760 on January 19, 2005, Res. No. 1214 on October 27, 2005, and Res. No. 547 on October 11, 2006 (collectively, the “Resolutions”), and Local Law 73 of 2005 (“the Local Law”) was adopted on July 20, 2005, in connection with the redevelopment of the Hudson Yards Financing District (“HYFD”) as defined in Res. No. 547;

 
Whereas, The Council, pursuant to the Resolutions and the Local Law, supported the borrowing by the Hudson Yards Infrastructure Corp. (“HYIC”) of approximately $3 billion for the financing of infrastructure projects within the HYFD (including the construction of the first phase of the Hudson Boulevard and Park from West 33rd Street to West 36th Street);

Whereas, The repayment of the outstanding HYIC bonds, together with the additional bonds authorized by this resolution, will be payable from various sources as more particularly described in the Resolutions;


Whereas, The Council, pursuant to the Resolutions and the Local Law, also supported an undertaking by the City to pay current interest, to the extent not paid from revenues of HYIC, on all HYIC indebtedness issued for such infrastructure projects; and


Whereas, There is a need for additional financing to complete the infrastructure projects in the HYFD, including the expansion of the Hudson Boulevard and Park three blocks northward from West 36th Street to West 39th Street (defined as Phase 2 Hudson Boulevard and Park in the New York City Zoning Resolution); now, therefore, be it 


 Resolved, that the Council of the City of New York hereby:

(i) Supports an additional borrowing in an amount not to exceed $500 million by HYIC to be repaid in the same manner and from the same sources as the outstanding HYIC bonds to finance the completion of infrastructure projects in the HYFD, including Phase 2 Hudson Boulevard and Park;

(ii) Supports an undertaking by the City to pay current interest, subject to appropriation, to the extent not paid from revenues of HYIC, on such HYIC indebtedness; and

(iii) Ratifies, confirms and authorizes that interest support payments may be made by the City, subject to appropriation, in connection with interest on any bonds heretofore or hereafter issued by HYIC to refund or refinance any HYIC bonds for which the City was or is currently obligated to provide interest support.
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� See Res. 547 of 2006, available at: � HYPERLINK "http://legistar.council.nyc.gov/LegislationDetail.aspx?ID=446070&GUID=3834F075-9AE2-4F1F-9776-2F2729F98605&Options=ID|Text|&Search=547" �http://legistar.council.nyc.gov/LegislationDetail.aspx?ID=446070&GUID=3834F075-9AE2-4F1F-9776-2F2729F98605&Options=ID|Text|&Search=547�, last accessed August 3, 2018.


� See � HYPERLINK "http://www.hydc.org/" �http://www.hydc.org/�, last accessed August 3, 2018.


� Id.


� See � HYPERLINK "https://www1.nyc.gov/site/hyic/index.page" �https://www1.nyc.gov/site/hyic/index.page�, last accessed August 3, 2018.


� See � HYPERLINK "http://www.hydc.org/" �http://www.hydc.org/�, supra fn. 2.
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